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INDEPENDENT AUDITORS' REPORT
To the Directors of Bank of China Limited - Pakistan Operations

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Bank of China Limited - Pakistan Operations (“the
Bank™) which comprise the statement of financial position as at 31 December 2024, the statement of
profit and loss account, the statement of comprehensive income, the statement of changes in equity
ard the cash flows statement for the year then ended, along with notes to the financial statements
including a summary of material accounting policy information and other explanatory information and
we state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In ocur opinion and to the best of our information and according to the explanations given to us, the
statement of financlal position, the statement of profit and loss account, the statement of
comprehensive income, the statement of changes in equity and the cash flow statement together with
the notes forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan, and give the information required by the Banking Companies Ordinance, 1962 and the
Companles Act, 2017(XIX of 2017), in the manner so required and respectively give a true and fair view
of the state of Lhe Bank's affairs as at 31 December 2024 and of the income, other comprehensive
income, changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities “under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Bank in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code)
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Flnanclal Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, the reguirements of Banking
Companies Ordinance, 1962 and the Companies Act, 2017 (XIX of 2017) and for such internal controf as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Bank or fo cease operaticns,
or has no realistic alternative but to do so.

The management is responsible for overseeing the Bank's financial reporting process.
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Auditor's Responsibilitles for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when [t exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financiai statements, whether due to fraud
of error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficlent and appropriate to provide a basis for our opinion. The risk of not detecting a material -
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control refevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on The Bank's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause thé Branch to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
idenkify during our audit.

Report on Other Legal and Regulatory Requirements

i. Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Branch as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the profit and loss account, the statement of comprehensive
income, statement of changes in equity and statement of cash flow (together with the notes

thereon have been drawn up in conformity with the Banking Companies Ordinance, 1962 and the
Companies Act, 2017(XIX of 2017) and are in agreement with the books of account and returns;
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¢) investments made, expenditure incurred and guarantees extended during the year were in
accordance with the objects and powers of the Bank and the transactions of the Bank which have
come to our notice have been within the powers of the Bank; and

d) No zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIi of 1980), was

deducted by the Bank and deposited in the Central Zakat Fund established under section 7 of that
Ordinance.

2.  We confirm that for the purpose of our audit we have covered more than sixty per cent of the total
loans and advances of the Bank.

Ofher Matters
“The financial statements of the Bank for the year ended 31 December 2023 were audited by another firm
of chartered accountants who expressed an unmodified opinion thereon in the audit report dated 28 March

2024,

~ The engagement partner on the audit resulting in this independent auditors’ report is Omer Chughtai.

&f fo Mo

Chartered Accountants

Place: Karachi

Date: 28 March 2025

UDIN Number: AR2024101200MI7PXpUK

A member firm of Ernsl & Young Global Limited
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BANK QF CHINA LIMITED - PAKISTAN OPERATIONS
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024

ASSETS

Cash. and balances with treasury banks
Balances wilh other banks

Lendings to financial institutions
investments

Advances ] )

Property and equipment

Right-of-use assels

“Intanglble assets

Deferred tax assets
Olher assets

Total Assets
LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease liabilities
Subordinated debt

Deferred tax liabilities

Other liabilities

Total Liabllities .

NET ASSETS - .

' REPRESENTED BY

Head office capital account
Reserves : :
Deficit on revaluation of assets
Accumulated profit / (loss)-

CONTINGENGIES AND COMMITMENTS

The annexed notes 1 to 38 form an integral part of these financlal statements,

Country Head & Chilef Executive Offlcer

Note 2024 2023
e aanmmmmmnmn RUPEES [N 000 wrrmm o
5 17,621,830 53,617,168
6 1,582,172 1,882,705
7 4,418,761 422,791
8 53,966,557 41,147,870
9 162,436 81,815
10 107,729 146,382
11 827 501
12 . .
13. 1,114,572 230,149
78,874,884 97,529,281
14 206 81
15 1,372,423 -

- 16 50,193,217 82,195,317
17 110,985 166,080
18 2,587,066 3,372,314

63,263,987 85,733,792
75,510,857 17,795,560
19 13,927,600 14,003,035
20 (32,082) {48,018)
1,745,479 {2,240,428)
15,610,897 11,795,580

21 ‘1\/"

Chilef Finahcial Officer




BANK OF CHINA LIMITED - PAKISTAN OPERATIONS
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2024

Note 2024 2023
mrrmmniamem RUPEES N "000 --meneem =
Mark-up / return / intsrest earmed 22 14,330,207 8,667,608
Mark-up / return { interest expensed 23 7,794,658 7,108,956
Net mark-up / Interest income 6,535,639 1,h58,742
NON MARK-UP / INTEREST INCOME
-Fee and commission income 24 675,614 842,201
_ Dividend Income- ‘ - -
Foréign exchangs Income/(loss) 1,141,608 (9,144)
income f (loss) from derivatives - -
‘Gain / (loss) on sgourities - - - |
Olher income ' .- 1,259
Total non mark-up / intezes! income 1,817,122 834,316
Total Income . 8352761 2,393,058
NON MARK-UP { INTEREST EXPENSES
Operaling expenses 25 T518,610 T544,105
- Workers' Welfare Fund 133,442 17,497
Other charges - _ -
Total non mark-up / interest expanses 1,652,061 1,561,602
. Profit before credit loss allowance 6,700,700 831,466
* Gredit loss allowance and write offs - net’ 26 (31,611) -
PROFIT BEFORE TAXATION ~6,669,089 831,456
“Taxation 27 2,704,135 87,486
‘ PROFIT AFTER TAXATION 3,964 954 743,970
'Earnings (losa) per share - baslc and diluted 28 - -
The annexed notes 1 to 38 form an‘integral part of these financial statements. : ’L

A,

* “Country Fead & Chlef Executlve Officer Chief Flnanclal Offlcer




BANK OF CHINA LIMITED - PAKISTAN OPERATIONS
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2024

Profit after taxation for the year
Other comprehensive loss

Items that may.be reclassified to the profit and loss account in
subsequent perfods:

- = Movement In dg_ﬁcll on revaluation of investments - net of tax

"¢ Items that will not be reclassified to the proﬂt and loss account in '

subsequent penods

- Remeasurement loss oh defined henefit .
* obligatlons - net of tax’

- Total comprehensive Income

The annexed notes 1 to 38 form an integral part of these financial statements.

ol

Country Head & Chlef‘éxecutwe Officer

2024 2023
—ermumenze RUpEES [N 000 =smmmammee
3,964,954 743,970
15,936 (42,265)
(1,602) ) (980)
3,079,288 700,725

“-

C:Hlef Fl.nanclal Officer




BANK OF CHINA LIMITED - PAKISTAN OPERATIONS
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2024

Balance as at January 1, 2023

Profit after taxation for the year ended
December 31, 2023

Other corﬁ_p_rehensive loss - net of tax

Total comprehensive (loss) / income for the year
ended December 31, 2023

Transactions with owners, recorded dlrectly in equity
Exchange adjustment on révaluation of capital

Bala'n'w as at December 31, 2023

 Impact of adoption of IFRS 9 (note 2.3.1.3)

Balancé as at January 1, 2024 after adoption of IFRS 9

Profit afler taxation for the year ended

December 31, 2024
Other comprehansive income - net of tax

Total comprehensive income for the year
ended December 31, 2024

Transﬁctions with owners, recorded directly in equlty
Exchange adjustment on revaluation of capital

Balancé as at December 31, 2024

Head Office | | Deficiton || Accumulated
Capltal revaluation of| |- ) Total
account Investments (loss) / Profit
{Rupees in "000)
11,321 .5.45_ (6,753) (2,993,398) 8,322,384
. - 743,970 743,970
- (42265) 0 - {42,265)
- (42.265) ' .74.3,970 701,705
2,771 ,4Qb ' - - 2,771,480
14,093,035 [48,018) (2,249,425) 11,795,589
- - (47) (47)
14,093,035 (48,018) (2,249,475} 41,705,642
- - 3,964,954 3,064,954
- 15,036 - 15,936
- 15,936 3,964,954 3,880,880 -
{165,535) - - (165,535)
13.927.500 {32,082} 1,715,479 16,810,897

The annexed-notes 1 to 38 form an integral part of these financial statements.

VNS

- Gountry Head & Chlef Executive Officor

R

Chief Financial Officer
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BANK OF GHINA LIMITED - PAKISTAN OPERATIONS
CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year befare taxation

Adjustments:
Depreclation on owned fixed assets
Amoriisation of intangibie assets
‘Depreciation on right-of-use assels
Provision for retirement benefits
Interest experjse on 'lease liability
Workers' Welfare Fund
Credit loss allowance
Income from ferminatlon:of lease
Income from Jfabillly wrilten back

Decrease / (Incréase) in operating assets
Lendings to financial instltutions
Advances
Others assets (excluding advance taxation)

(Decrease) / Increase in operating liablities
Bllls Payable
Pepos|ts
Borrowmgs
Other Iiabllltles (excludmg current [axatlon)

Income tax pald’

Net cash (used |n} / generated from operating activitles

CASH FLOWS FROM INVESTING ACTIVITIES
Net Investment in available-for-sale securities
Invesiment in fixed assets and intangible assets
Net cash used In investing actlvitles

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of [ease liabllity against right-of-use asseis
Net cash used _I_n financing activities

Effects of e‘xcha‘n‘ge rate changes on cash and cash equivalents

. {Decrease} f Increase in cash and cash equivalents during the year
" Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The apnexed noles 1 to 38 form an Intégral paif of these financial statements;

Fil

Country Head & Chief Executive Officer

Note

9.1

11.1
9.1
26.1
23

28

29

2024

2023

Rupees In 000 -==-r-——--

6,669,089 831,456
39,303 48575
450 1,249
178,030 142,418 |/
2,406 (6,440)
22,522 30,160
133,442 17,497
31,611 -
- (1,259)
407,764 237,200
" 7,076,853 1,063,656
3.895,870)| [ 916855
- 5,400,000
28,077 (100,239
(3,067,893 6,216,616
215 ~{7,30)
(23,002,100)| | 62,490,363
1,372,423 -
(817.689) 1,564,138
(22,447,051) 64,047,190
(3,702,2585) -
(23,040,346) 71,827,462
(12,850,769)] [ (32,083,920)|
(120,699) (22,532)
(12,071,468)  (32,056,452)
(218,622) (158,436)
(218,522} (158,436)
(165,535} 2,771,490
(36,305,871) 41,864,064
56,499,873 13,615,809
19104002 __ 55499,873

4

Chief Financlal Officer
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BANK OF CHINA LIMITED - PAKISTAN OPERATIONS
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

21

22

2.3

STATUS AND NATURE OF BUSINESS

Bank of China Limited - Pakistan operations (the Bank) was established and registered in Pakistan by the Securities and
Exchange Commission of Pakistan on April 18, 2017. The Bank operates as a branch of Bank of China which is incorporated as a
State-owned joint stock commercial bank in the People's Republic of China. The State Bank of Pakistan issued banking license to
the Bank on May 11, 2017 to engage in banking services as described in the Banking Companies Ordinance, 1962. The
registered office of the Bank is located at 5th Floor COB Dolmen City, Clifton, Karachi. The Bank operates two branches {one in
Karachi and one in Islamabad) as at December 31, 2024 (December 31, 2023 : 2 branches).

The parent company of Bank of China Limited (BCC) is Central Huijin Investment Limited which owned 64.02% of the ordinary
shares of BOC as al December 31, 2024. Central Huljin Investment Limited is a wholly owned subsidiary of China Investment
Corporation. BOC has been assigned long-term and short-term rating by S&P Global Ratings of "A" and "A-1" respectively.

BASIS OF PRESENTATION

These financial statements have been prepared in conformity with the format of financial statements prescribed by the State Bank '
of Pakistan (SBP) vide its BPRD Circular No. 13 dated July 01, 2024 :

Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards comprise of:

- International Financial Reporing Standards (IFRS) issued by the Intemational Accounting Standards Board {IASB) as are
notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards {IFAS) issued by the Institute of Chartered Accountants of Pakistan {ICAP) as are
notified under the Companies Act, 2017,

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Gompanies Act, 2017; and
- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued by the
SBP and the SECP differ with the requirements of IFRS or IFAS, the requirements of the Banking Companies Ordinance, 1962,
the Companies Act, 2017 and the said directives shall prevail. :

The SBP has deferred the applicability of International Accounting Standard (IAS) 40, ‘Investment Property' for Banking
Companies in Pakistan through BSD Circular Letter 10 dated 26 August 2002 till further instructions. Further, the SECP has
deferred the applicability of international Financial Reporting Standard {IFRS) 7 'Financial instruments: Disclosurgs' through its
notification §.R.0 411((3/2008 dated 28 April 2008. Accordingly, the requirements of these standards have not been considered in

the preparation of these financial statements.

Standards, interpretations of and amendments to the published accounting and reporting standards that are effective in
the current year:

"The Branch has adopted the following amendments to the approved accounting and reporting standards which became effective

for the current year:

- IFRS 9 Financial instruments - Accounting and reporting standard

- Lease Liability in a Sale and Leaseback - Amendments to IFRS 16

- Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and [FRS 7

- Classification of Liabilities as Gurrent or Nen-current and Nen-current Liabilities with Covenants - Amendments

fo IAS 1

The adoption of the above standards, amendments and improvements to accounting standards did not have any material effect

* on the Branch's financial statements except for IFRS 9. The impact of adoption of IFRS 9 is described below:




2.3.1
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IFRS 9 - Financial Instruments

As per SBP BPRD Circular no 7 of 2023, IFRS 9 Financial Instruments is effective for periods beginning on or after 01 January
2024 along with IFRS 9 Application Instructions for ensuring smooth and consistent implementation of the standard in the banks.
The Branch has adopted IFRS 9 (read with IFRS 9 application instructions issued by SBP) with date of initial application as
January 01, 2024, which resulted in changes in accounting policies and adjustments to the amounts previously recognised in the
financial statements. Further, the State Bank of Pakistan has clarified through its BPRD Circular letier no 16 of 2024 and BPRD
Circular letter no 01 of 2025, the accounting practices relating to such areas which are applied for the purposes of preparation of
these financial statements In terms of the transitional provisions of IFRS 9, adjustments to the carrying amounts of financial
assels and liabilities at the date of transilion were recognised in the opening unappropriated profit and other reserves at the
beginning of the current year without restating the comparative figures (modified retrospective approach as per [FRS 8). The
impact on carrying amounts of the financial assets and liabilities is disclosed in Note 2.3.1.3.

Classification and measurement

The classification and measurement of financial assets depends on how these are managed (the entity's business model} and
their contractual cash flow characteristics. Financial assets that do not meet the Solely Payment of Principal & Interest {SPPI}
criteria are measured at Fair Value through Profit & Loss (FVTPL) regardless of the business model. The Bank’s business model
in which financial assets are held wil determine whether the financial assets are measured at amortised cost, fair value through
other comprehensive income (FYQCI) or fair value through profit or foss (FVTPL).

2.3.1.2 Impairment of debt investments and loans and advances

The new IFRS 8 impairment requirements eliminate the previous threshold for the recognition of credit losses, i.e., it is no longer
necessary for a credit event to have occurred before credit losses are recognised. Instead, an entity always accounts for
Expected Credit loss (ECL), and updates the loss allowance for changes in these ECLs at each reporting date to reflect changes
in credit risk since initial recognition. Consequently, the holder of the financiat asset needs to take into account more timely and
forward-looking information in order to provide users of financial statements with useful information about the ECLs on financial
instruments that are in the scope of these impairment requirements. The previous impairment requirements were based solely on
Prudential regulations of SBP as disclosed in Note 4.6 to the financial statements.

2.3.1.3 Impact of adoption of IFRS 8

The Bank has adopted IFRS 9 effective from January 1, 2024 with modified retrospective approach as permiited under IFRS 9.
The cumulative impact of initial application of Rs. 0.047 million has been recorded as an adjustment to equity at the beginning of
the current accounting period. The details of the impacts of initial application are tabulated below: '

Im pacl dus la:

Recagniila Cleaalflcations
aof Adoplon of
Bajancas ss || expecled revisad businasa Total Tanotion
of Dacember credic classlfleatio)| modelana |{Remaasur|{Revarssior|[ impnce- || teurrant Total
a1, 2023 rosses ne under SPPI a- provisicns || aross of and Tmpoct - Bolences ox of
[Audited} (ECL) IFRS B ussessmanis || ments held tax dotarred) || netof tax || January 01, 2024 IFRS B Calagory
n-
ASIETS
Gash end balanoes wilh iresaury banks 53,617,165 - - - - 53,647,168 Amorled cosl
Balances wih olher bants 1,802,705 (a2} (32 - (az) 1,882,673 Anorised cost
Lending 10 financial lnsliuticns 4z2. 79 {15) - - - - (15 - (15) 422778 Amorised cost

mvosumenls

- Claskifled a8 avellable fof sale 41,147,870 - 141,147,870) = - A
- Claseified a6 falr value (hrough ol
compranenatia Incams - 41,147,670 - - -

41,147,870

(41,147,870} B {41,4a7,670)] B
41,147,870 - 41,147,870 41,147,070 Yol

= - 41,147,870

Advances

o I N I N R I N I N

- - - Armorined aast

Fraperty and saulpnent 81,018 - - - - - - - - 21,016 Oulsida the scope of FRE &
Rghl-of-use assole 146,382 - - - - - - - - 146,362  nxalde tha soopa of FRS B
Intangibio assets sa1 ' 601 Outskie the scope of FRS 8
Delarfod tax gssel - - - Oulskic Ihe sacpe of FRI 9
Cllher ssaels - fhonchal sssels 102,837 - - - - - - - - 192,037 FWTA / aworiised casl

Olhor assels - non fnanalal aseels ar.a1z - - - - - - - 37312 Ouiskiae lhe soope of FRI 9
97,629,331 [CE) - - - - - (47) - 47) 97,520,334
LIAEILITIES

Laaea labiity against rght-of-Us S BaSETS
Subordinatod debl

B payablz B1] = 81 Armonised cosl
Borrow inge - - - - - Amonised cosl
Deposis und alher eccount s 82,195,317 - - £2,198,317 Amorsed cosl

166,080 - - - 186,000 Armoriaed cogl
- - Amorliesd cost

- Onitaida the soope of FR3 B

Deferred tax labites - - - - - - -
oiher labliizs - non fnenoizl tabddes 342,748 - - - - - - - 342,745 | Ouwekis the scopa of FRS §
oxher lablidize - linanclel tablilies 2,026,668 - - - - - 3,025,665 FVTAL/ moniaed cosd
86,750,792 - - - - - - - - 65,733,792
NET ASSETS N _ _ - -
5 11795589 (47) 147} {a7} 11,795,642
REPRESENTED BY
Share capilat 14.093.035 - 14,093,035
Reaerves - - - - - - - - - .
Surphis on revakislion af acEets - nel of lax (48,078} - - - - - - - - (48,018)
Unappropristed pratit (2,249,428} (47} - - - - (aT) - (47) (2,249,475}

71,765,508 (a7 = - B - a7} - @7 7,765,542
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Standards, interpretations and amendments fo published accounting and reporting standards as applicable in Pakistan
that are not yet effective in the current year :

The following standards, amendments and interpretations as notified under the Companies Act, 2017 will be effective for
accounting periods beginning on or after January 01, 2023:

Amendments Effective date {annual
periods beginning on or
after}
Lack of exchangeability — Amendments to IAS 21 01 January 2025
Amendments to the Classification and Measurement of Financial 01 January 2026
Instruments—Amendments to IFRS 9 and IFRS 7
Coniracts Referencing Nature-dependent Electricity — Amendments

to IFRS 9 and IFRS 7 01 January 2026
IFRS 17 - Insurance Contracts 01 January 2026
Annual improvements to IFRS Accounting Standards -Volune 11 01 January 2026
IFRS 18 - Presentation and Disclosures in the financial statements 1 January 2026
IFRS 19 - Subsidiares without Public Accountability: Disclosures 01 January 2026

The above standards and amendmenits are not expected to have any material impact on the Bank's financlal statements in the
period of initial application.

Furiher, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan:

Standard IASB Effective date (annual
periods beginning on or
after)
IFRS 1 - First-time Adoption of international Financial Reporting Standards 01 July 2009

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except for investments which have been
marked to market and are carried at fair value,

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires management to
make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities and income and expenses.
It also requires management to exercise judgments in application of its accounting policies. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances.

Significant accounting estimates and areas where judgments were made by the management in the application of the accounting
policies are as follows: .

i) Classification, valuation and provisioning against invesiments (notes 4.2.2);

iy Income taxes {notes 4.12.);

iii) Depreciation / amortisation of fixed assets and intangibles {notes 4.7);

iv) Impairment of assets (note 4.9);

v) Provislons and contingent assets and liabilities (notes 4.13); and

vi) Lease liability and right-of-use assets {notes 4.8). “7\/
vii) Expected Credit Loss against loans and advances (note 4.2.8)




3.2

4.1

4.2

4.21

4.2.2
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Functional and presentation currency

items included in these financial statements are presented in Pakistani Rupees, which is the Bank's functional and presentation
currency.

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.
MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These policies have
been applied consistently to all years presented except for note 4.2 on financial instrumenis below:

Change in reporting format

The SBP vide BPRD Circular No. 13 dated July Ot, 2024 specified the new format for preparation of financial statements of
banking companies. The new format has revised the disclosure requirements of the Branch for the year ended December 31,
2024 which has resulted in additional disclosures relating to IFRS 9 and reclassification of Lease liabilities and Right of use
assets on the face of Statement of Financial Position out of Property and equipment and Other Liabilities, respectively in these
financial statements.

{ERS 9 - 'Financial Instruments - Policy applicable from January 01, 2024

IFRS © brings fundamental changes to the accounting for financial assets and to certain aspects of accounting for financial
liabilities. To determine appropriate classification and measurement category, IFRS 9 requires all financial assets, except equity
instruments, to be assessed based on combination of the entity's business mode! for managing the asseis and the instruments'
contractual cash flow characteristics. The adoption of IFRS 9 has also fundamentally changed the impalirment method of financiai
asszets with a forward-looking Expected Credit Losses (ECL) approach.

Financial assets and liabilities

Financial instruments carried on the balance sheet include cash and balances with treasury banks, balances with other banks,
lendings to financial and other institutions, investments, advances, certain receivables, bills payable, borrowings from financial
institutions, deposit accounts and other payables.

Classification

Financial assets

Under IFRS 9, existing categories of financial assets: Held for trading {HFT), Available for sale (AFS), Held to maturity {HTM} and
loans and receivables have been replaced by:

- Financial assets at fair value through profit or loss account (FVTPL)
- Financial assets at fair value through other comprehensive income (FVOCI)
- Financial assets at amortised cost

Financial liabllities

Under IFRS 9, the accounting for financial liabilities remalns largely the same as before adoption of IFRS 9 and thus financial
liabiliies are being carried at amortised cost except for derivatives which are being measured at FVTPL.

Business model assessment

The Bank determines its business model at the leve! that best reflects how it manages groups of financial assets to achieve its
business objective.

The Bank's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios
and is based on observable factors such as:

- The objectives far the portfolio, in patficular, whether the management's strategy focuses on earning contractual revenus,
maintaining a particular yield profile, matching the duration of the financial assets to the duration of the liabilities that are
funding those assets or realising cash flows through the sale of the assets;

- How the performance of the business model and the financlal assets held within that business model are evaluated and
reported to the Bank's key management personnel;
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- The risks that affect the performance of the business model (and the financial assets held within that business medel) and, in
particular, the way those risks are managed, and

- The expected frequency, valug and timing of sale are also important aspects of the Bank's assessment. However, information
about sales activity is not considered in isolation, but as part of an overall assessment of how the Bank's stated objective for
managing the financial assets is achieved and how cash flows are realised.

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 'stress case' scenarios
into account.

Eventually, the financial assets fall under either of the following three business models:

i) Hold to Coltect {(HTC) business model: Holding assets in order to collect contractual cash flows
i) Hold to Collect and Sell (HTC&S) business model: Collecting contractual cash flows and selling financial assets
i) Other business models: Resulting In classification of financial assets as FVTPL

Assessments whether contractual cash flows are solely payments of principal and interest / profit (SPPI)

As a second step of its classification process, the Bank assesses the contractual terms of financial assets to identify whether they
meet the SPPI test. ‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and
may change over the life of the financial asset (for example, if there are repayments of principal or amortisation of the premium /
discount). The most significant elements of interest / profit within a financing arrangement are typicaliy the consideration for the
time value of money and credit risk. To make the SPPI assessment, the Bank applies judgment and considers relevant factors
such as, but not limited to, the currency in which the financial asset is denominated, and the period for which the interest / profit
rate is set. Where the contractual terms introduce exposure to risk or volatility that are inconsistent with basic lending
arrangement, the related financial asset is classified and measured at FVTPL.

Application to the Bank's financial assets
Debt based financizl assets

Debt based financial assets held by the Bank include: lending to financial institutions, investment in federal government securities,
cash and balances with treasury banks, balances with other banks, and other financial assets.

a) These are measured at amortised cost if they meet both of the following conditions and are not designated as FVTPL:

- the assets are held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest / profit on the principal amount outstanding.

The Bank's business model for these financial assels can still be HTC even when sales of these financial assets ococur. However,
if more than an infrequent number of sales of significant value are made, the Bank assesses whether and how the sales are
consistent with the HTC objective.

‘b)) Debt based financial assets are measured at FVOCI only if these meet both of the following cenditions and are not designated

as FVTPL:

- the asset are held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest / profit on the principal amount outstanding.

c) Debt based financial assets if these are held for trading purposes are classified as measured at FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise meets the requirements fo
be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch

that would otherwise arise. b}\/
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The measurement category and carrying amount of financial assets in accordance with the accounting and reporting standards as
applicable in Pakistan before and after adoption of IFRS 9 as at January 1, 2024 are compared as follows:

Before adoption of IFRS 9 After adoption of IFRS 8

: Gross carrying

Carrying amount ar:at

Financial assets Measurement category amount as at Measurement category January 01,

December 31,
: 2023 - 2024 (before
ECL)
Rupees in 000 Rupees in '000
Cash and balances with treasury banks Loans and receivables 53,617,168 Amortised cost 53,617,168
Balances with other banks 1,882,705 1,882,705
Lending to financial institutions 422 791 422 791
Fair value through other

Investments Available-for-sale 41,147,870 comprehensive income 41,147 870

Other assets ’ Loans and receivables 230,149 Amortised cost ) 230,149

Initial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the entity becomes party to the contractual provisions of the
instrument. Regular way purchases and sales of financial assels are recognised on trade date, the date on which the Bank
purchases or sells the asset. Other financial assets and liabilities like advances, lending fo financial institutions, deposits etc. are
recognised when funds are transferred to the customers’ account or financial institutions. However, for cases, where funds are
transferred on deferred payment basis, recognition is done when underlying asset is purchased.

a) Amortised cost (AC}

Financial assets and financial liabilities under amortised cost category are initially recognised at fair value adjusted for directly
attributable transaction cost. These are subsequently measured at amortised cost. An expected credit loss allowance (ECL) is
recognised for financial assets in the condensed interim statement of profit and loss account. Interest income / profit / expense on
these assets / liabilities are recognised in the condensed interim statement of profit and loss account. On derecognition of these
financial assets and liabilities, capital gain / loss will be recognised in the condensed interim statement of profit and loss account.

b) Fair value through other comprehensive income (FVOCI)

Financial assets under FVOCI category are initially recognised at fair value adjusted for directly attributable transaction cost.
These assets are subsequently measured at fair value with changes recorded in OCI. An expected credit loss allowance (ECL) is
recognised for debt based financial assets in the condensed interim statement of profit and loss account. Interest / profit /
dividend income on these assets are recognised in the condensed interim statement of profit and loss account. On derecognition
of debt based financial assets, capital gain / loss will be recognised in the condensed interim statement of profit and loss account.
For equily based financial assets classified as FVOCI, capital gain / loss is transferred from surplus / deficit to unappropriated
profit.

¢) Fair value through profit or loss (FVTPL}

Financial assets under FVTPL category are initially recognised at fair value. Transaction cost will be directly recorded in the
condensed interim statement of profit and loss account. These assets are subsequently measured at fair value with changes
recerded in the condensed interim statement of profit and loss account. Interest / dividend income on these assets are recognised
in the condensed interim statement of profii and loss account. On derecognition of these financial assels, capital gain / loss will be
recognised in the condensed interim statement of profit and loss account. An expected credit loss allowance {ECL) is not
recoghised for these financial assets.

Derecognition
Finéncial assets
The Bank derecognises a financial asset wheﬁ:
- the contractual rights to the cash flows from the financial asset expire;
- it transfers the rights to receive the contractual cash flows in a transaction in which either:
- substantially ail of the risks and rewards of ownership of the financial asset are transferred; or

- the Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain
control of the a.financial asset.d"/
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The Bank enters into transactions whereby it transfers assets recognised in its condensed interim statement of financial position,
But retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred assets

are not derecognised.
Financial liabilities

The Bank derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired. The Bank also
derecognises a financial liability when its terms are modified and the cash flows of the modified liability are substantially different,
in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in the condensed interim statement of profit and
loss account.

Expected Credit Loss (ECL}

The Bank assesses on a forward-looking basis the expected credit losses ('ECL') associated with all debt financial assets not held
at FVTPL, together with letter of credif, guarantees and unutilised financing commitments hereinafter referred to as "Financial
Instruments”. The Bank recognises a loss allowance for such losses at each reporting date. The measurement of ECL reflects:

- an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes:

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past events,
current conditions and forecasts of future economic conditions.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credif loss or
LTECL), unless there has been no significant increase in credit risk since arigination, in which case, the allowance is based on
the 12 months' expected credit loss (12mEGL). The 12mECL is the portion of LTECLs that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the reporiing date. Both LTECLs and
12mECLs are calculated af facility level.

The Bank groups its financial instruments into Stage 1, Stage 2 and Stage 3 as described below:
a) Stage 1:

When financial instruments are first recognised, the Bank recognises an allowance based on 12mECLs. Stage 1 financial
instruments also include facilities where the credit risk has improved and these have been reclassified frorn Stage 2. The
12mECL is calculated as the portion of LTECLs that represent the ECLs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date. The Bank calculates the 12mECL allowance based
on the expectation of a default occurring in the 12 months following the reporting date. These expected 12-month default
probabilities are applied to a forecast Exposure At Default (EAD) and multiplied by the expected LGD and discounted by an
approximation to the original Effective Interest Rate (EIR). This calculation is made for all the scenarios.

b) Stage 2:

When a financial instrument has shown a significant increase in credit risk since origination, the Bank records an allowance
for the LTECLs. Stage 2 also includes facilities, where the credit risk has improved and the instrument has been reclassified
from Stage 3. The mechanics are similar to those explained above, including the use of multiple scenarios, but PDs are
applied over the lifetime of the instrument. The expected cash flows are discounted by an approximation to the original EIR.

c) Stage 3:

For financial instruments considered credit-impaired, the Bank recognises the LTECLs for these instruments. The Bank uses
a PD of 100% and LGD as computed for each portfolio or as prescribed by the SBP.

. Undrawn financing commitments

When estimating LTECLs for undrawn financings commitments, the Bank estimates the expected portion of the financings
commitment that will be drawn down over its expected life. The ECL is then based on the present value of the expected cash
fiows if the financings s drawn down, based on a probability-weighting of the three scenarios.
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‘Guarantee and Letters of credits contracts

The Bank estimates ECLs based on the BASEL driven credif conversion factor (CCF) for guarantee and letler of credit contracts
respactively. The calculation is made using a probability-weighiing of the three scenarios. The ECLs related to guarantee and
letter of credit contracts are recognised within other liabilifies.

The calculation of ECLs

The Bank calculates EGLs based on three probability-weighted scenarios o measure the expected cash flows, discounted at an
approximation to the EIR.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

PD The Probability of Default (PD) is an estimate of the likelihood of default over a given time horizon. A default may only
happen at a certain time over the assessed period, if the facility has not been previously derecognised and is still in the
portfolic. PDs for non advances portfolio is based on S&Fs global transition default matrices, PDs are then adjusied to
incorporate forward looking information. : :

EAD The Exposure at Default (EAD) is an estimate of the exposure at a future defauit date, taking into account expected
changes in the exposure after the reporting date, including repayments of principal and profit, whether scheduled by
contract or otherwise, expected drawdowns on committed facilities, and accrued interest / profit from missed payments.
The maximum periad for which the credit losses are determined is the contractual life of a financial instrument unless
the Bank has a legal right to call it earlier. In case of revolving facilities, the Bank does not limit its exposure to credit
losses to the contractual notice period, but, instead calculates ECL over a period that reflects the Bank's expectations of |
the customer behaviour, its likelihood of default and the Bank's future risk mitigation procedures, which could include
reducing or cancelling the facilities.

LGD The Loss Given Default (LGD) is an estimate of the loss arising in the case where a default occurs at a given time. It is
based on the difference between the contractual cash flows due and those that the lender would expect to receive,
including from the realisation of any collateral. It is usvally expressed as a percentage of the EAD.

The discount rate used to discount the ECLs is based on the effective interest rate that is expected to be charged over the
expected period of exposure to the facilities. In the absence of computation of the effective interest rate {at reporting date), the
Bank uses an approximation e.g. cantractual raie (at reporting date).

Effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial asset or financial liabilities to the gross carrying amount of a financial asset or to the amortised cost of a financial liability.

To mitigate its credit risks on financial assets, the Bank seeks to use collateral, where possible. The Bank considers only those
- collaterals as eligible collaterals in the EAD caiculation which have the following characteristics:

- History of legal certainty and enforceability
- History of enforceability and recovery.

When estimating the ECLs, the Bank considers three scenarios (a base case, an upside, a downside). Each of these is
associated with different PDs.

The credit exposure (in local currency) that have been guaranteed by the Government and Government Securities are exempted
from the application of ECL calculation.

Forward looking information

In its ECL models, the Bank relies on range of the following forward looking information as economic inputs, such as:

- GDP growth
- Consumer price index

Definition of default

The concept of "impairment or "default” is critical to the implementation of IFRS 9 as it drives determination of risk parameters,
i.e. PD, LGD and EAD.
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As per BPRD Circular No. 03 of 2022 dated July 05, 2022 and BPRD Circular Letter No. 16 of 2024 dated July 29, 2024, ECL of
Stage 1 and Stage 2 is calculated as per IFRS 9, while ECL of Stage 3 has been calculated based on higher of either the
Prudential Regulations or IFRS 9 at borrower / facility level for corporate / commercial / SME loan portfolios and at segment /
product basis for refail portfolic.

This implies that if one facility of a counierparty becomes 80+ DPD in repaying its contractual dues or as defined in PRs; all other
facilities would deem to be classified as stage 3.

Write-offs

The Bank's accounting pelicy under IFRS 9 remains the same as it was under SBP regulations / existing reporting framework.

Cash and cash equlvalents

For the purpose of cash flow statement cash and cash equivalents comprise of cash in hand, balances with treasury banks,
balances with other banks in current and deposit accounts, national prize bonds and any overdrawn nostro accounts.

Lendings to / borrowings from financial institutions
The Bank enters into short term unsecured lending / borrowing arrangements with its Head office and other foreign branches.

The arrangements are mosHly in foreign currency at mutually agreed rates. The income earned on lendings is classified as
markup income and the expense on borrowing is classified as markup expense.

Investments - Policy applicable for the period ended on or before December 31, 2023
Classification
The Bank classifies its investments as follows:

(a) Held for trading

These are securities, which are either acquired for the purpose of generating profit from short-term fluctuations in market
prices, interest rate mevements, or dealer's margin or are securities included in the portfolio in which a pattern of short-term
profit making exists.

{b) Held to maturity

These are securities with fixed or determinable payments and maturity that the Bank has a positive intent and ability to hold to
maturity.

{c) Available for sale

These are investments, other than those, in associates and subsidiaries, that do not fall under either held for trading or heid to
maturity categories.

Initial recognition and measurement

All purchases and sales of investments that require delivery within the time frame established by the regulations or market
convention are recognised at the trade date. Trade date is the date on which the Bank commits to purchase or sell the

Investments other than those classified as held for trading are Initially recognised at fair value which includes transaction costs
associated with the investments. investments classified as held for frading' are initially recognised at fair value and transaction
costs associated with the transactions are expensed in the profit and loss account.

Subsequent measurement:

Held for trading

These are measured at subsequent reporting dates at fair value. Gains and losses on re-measurement are included in the profit
and [oss account.
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Held to maturity

These are measured at amortised cost using the effective interest rate method, less any impairment loss recognised to reflect
irrecoverable amounts.

Available for sale

Quoted securities classified as available for sale invesiments are measured at subsequent reporting dates at fair value. Any
surplus or deficit arising thereon is kept in a separate account shown in the statement of financial position within equity and is
taken to the profit and loss account when realised upon disposal or when the investments are considered to be impaired.

Unquoted equity securities are valued at the lower of cost and break-up value. The break-up value of these securities is
calculated with reference to the net assets of the investee company as per the latest available audited financial statements. A
decline in the carrying value is charged to the profit and loss account. A subsequent increase in the carrying value, upto the cost
of the investment, is credited to the profit and loss account. Investments In other unquoted securities are valued at cost fess
impairment, if any.

Impairment

Impairment loss in respect of equily securities classified as available for sale and held to maturity is recognised based on .
ranagement's assessment of objective evidence of impairment as a result of one or more events that may have an impact on the
estimated future cash flows of the investments. A significant or prolonged decline in fair value of an equity investment below its
cost is also considered an objective evidence of impairment. Provision for diminution in the value of debt securities is made as per
the Prudential Regulations issued by the State Bank of Pakistan. In case of impairment of available for sale securilies, the
cumnulative loss that has been recognised directly in surplus / (deficit) on revaluation of securities is transferred from equity and
recognised in the profit and loss account.

Gain or loss on sale of investments is included in the profit and loss account.

Premium oF discount on acquisition of investments is amoriised through the prefit and loss account over the remaining period till
maturity using the effective interest method.

Advances

Advances are staled net of credit loss allowance, for policy applicable fo credit ioss allowance is outlined in note 4.2.11 to these
financial statements.

Provision against Advances - Policy applicable for the perlod ended on or before December 31, 2023

Specific and general provisions against loans and advances are made in accordance with the requirements of the Prudential
Regulations issued by the State Bank of Pakistan from time to time. The net provision made / reversed (if any) during the year is
charged to profit and |oss account and accumulated provision is netted-off against advances. Advances are written off when there
are no realistic prospects of recovery.

Fixed assets and depreciation
{a) Property and equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

The assets purchased or constructed are initially measured at acquisition cost or deemed cost, as appropriate. Such initial cost
includes expenditure that is direcily attributable to the acguisition of the assets. Subsequent costs are included in an asset's
carrying amount, only when it is probable that future economic benefits associated with the item will flow to the Bank and the cost
of the item can be measured reliably. All other repairs and maintenance costs are charged to the income statement during the
financial period in which they are incurred.

Depreciation is calculated on the straight-line method to write down the cost of such assets to their residual values over their
estimated useful lives.

Subsequent costs are included in the assef's carrying amounits or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Bank and the cost of the item can be measured
reliably. All other repair and maintenance expenditures are charged to the profit and loss account as and when incurred.
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An asset's carrying amount is written down immediafely to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Gains / losses on disposal of fixed assets, if any, are taken to the profit and loss account in the period in which they arise.

(b} Capital work-in-progress

Capital work-in-progress is stated at cost less accumulaied impairment losses, if any. All expenditure connected with specific
assets incurred during installation and construciion period are carried under this head. These are transferred to specific assets as
and when assets become available for use.

{c) Intangible assets

Intangible assets having a finite useful life are stated at cost less accumulated amortisation and accumulated impairment losses,
if any. Such Intangible assets are amortised using the straight-line method over their estimated useful lives. The useful lives and
amortisation method are reviewed and adjusted, if appropriate at each reporting date.

Subsequent costs are included in the asset's carryihg amounts or recognised as a separale asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Bank and ihe cost of the item can be measured

Intangible assets having an indefinite useful life are stated at acquisition cost less accumulated impairment losses, if any.

Gains and losses on disposals, if any, are taken to the profit and loss account in the period in which they arise.

Lease liability and right-of-use assets

The Bank leases branch premises and apartments/ houses for the employees. Rental contracts are typically for a fixed period of
11 months to 05 years and may have extension options as described below. At inception of a contract, the Bank assesses
whether a confract is, or contains, a lease based oh whether the contract conveys the right to controf the use of an identified
asset for a period of time in exchange for consideration. Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions.

" In determining the lease term, management considers all facts and circumstances that create an econcmic incentive to exercise

an extension option or not to exercise a termination option. Extension options {or periods after termination options) are only
included in the lease term if the lease is reasonably certain 1o be extended {or not terminated).

The lease liability is initially measured at the present value of the lease payments over the period of lease term and that are not
paid at the commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily
determined, the Bank's incremental borrowing rate.

Lease payments include fixed payments less any lease incentive receivable, variable lease payment that are based on an index

“or a rate which are initially measured using the index or rate as at the commencement date, amounts expected to be payable by

the Bank under residual value guarantees, the exercise price of a purchase option if the Bank is reascnably certain {o exercise
that option and payments of penalties for terminating the lease if the lease term reflects that the lessee will exercise that option.
The extension and termination options are incorporated in determination of lease term only when the Bank is reasonably certain
to exercise these options.

The lease liability is subsequently measured at amortised cost using the effective interest rate method. The lease liability is also
remeasured to reflect any reassessment or lease modification, or to reflect revised in-substance fixed lease payment.

The lease liability is remeasured when the Bank reassesses the reascnable certainty to exercise extension or terrnination option
upon occurrence of either a significant event or a significant change in circumstances, or when there is a change in assessment
of an option to purchase underlying asset, or when there is a change in amount expected to be payable under a residual value
guarantes, or when there is a change in future lease payments resulting from a change in an index or rate used to determine
those payments. The cotresponding adjustment is made to the carrying amount of the right-of-use assets, or is-recorded in profit
and loss account if the carrying amount of right-of-use assets has been reduced io zero.

When there is a change in scope of a lease, or the considerafion for a lease, that was not part of the original terms and
conditions, the same is accounted for as a lease meodification. The lease modification is accounted for as a separate lease if
modification increases the scope of lease by adding the right to use one or more underlylng assets and the consideration for
lease increases by an amount that is commensurate with the standalone price for the increase in scope adjusted to reflect the
circumstances of the particular contract, if any. When the lease modification is not accounted for as a separate lease, the lease
liability is remeasured and corresnonding adjustment is made to right-of-use assets.
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The right-of-use assets is initially measured at an amount equal to the initial measurement of lease liability adjusted for any lease
paymerits made at or before the commencement date, plus any initial direct costs incurred and an estimate of the costs to be
incurred to dismantle and remove the underlying asset or to restore the underlying asset or the site on which the asset is located.

The right-of-use assets is subsequently measured at cost less accumulated depreciation and accumulated impairment losses, if
any. The right-of-use assets is depreciated on a straight line method over the lease term as this method most closely reflects the
expected pattern of consumption of future economic benefits. The right-of-use assets is reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liability.

Impairment

At each statement of financial position date, the Bank reviews the carrying amount of its assets to determine whether there is any
indication of impairment. I such indication exists, the recoverable amaount of the relevant asset is estimated. Recoverable amount
is the higher of fair value less costs to sell and value in use. An impairment loss is recognised whenever the carrying amount of
an asset exceeds its recoverable ameunt. Impairment losses are recognised in profit and loss account for the year.

An impairment loss is reversed if there has been a change in the estimate used to determine the recoverable amount. Such
reversals are only made to the extent that the asset's carrying amount does not exceed the amount that would have been
determined if no impairment loss had been recognised.

Staff retirement / employee beneflts

Defined benefit plan

The Bank operates an approved funded gratuity scheme, administered by the trustees, covering eligible employees whose period
of employment with Bank is five years or more. Contributions to the fund are made on the basis of actuarial recommendations.
Proiected Unit Credit Method is used for the actuarial valuation. The actuarial valuations involve assumption and estimates of
discount rates, expected rates of return on assets, future salary increases and future inflation rates as disclosed in note 30.3.
Actuarial gains and losses are recognised immediately in other comprehensive income.

Defined contribution plan

The Bank operates an approved provident fund scheme for all its regular permanent employees, administered by the Trustees.
The Bank confribute 10% of basic salary in equal monthly contributions. The employees have their provident fund contribution
deducted at 10% of their monthly basic salary.

Transactions and balances in foreign currencies

Foreign currency transactions are translated into rupees at the exchange rates prevailing on the date of {ransaction. Monetary
assets and liabilities in foreign currencies are translated into rupees at the exchange rates prevailing at the reporting date. Non-
monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using exchange
rates at the date when the fair value was determined. Exchange gains or fosses are included in income currently. However,
exchange difference on revaluation of balance earmarked as capital in Head office account at each reporting date is credited to
Head office account.

Taxation

Income tax expense comprises current and deferred tax. [ncome tax expense is recegnised in profit and loss account except to
the extent that it relates to the items recognised directly in equity or surplus on revaluation of assets, in which case it is

" recognised in equily or surpius on revaluation of assets.

Current
Provision for current tax is based on the taxable income for the year, using tax rates enacted or substantively enacted at the

statement of financial position date and any adjustments to the tax payable in respect of previous years. Gurrent tax assets and
liabilities are measured at the amount expected to be recovered from or paid to taxation authorities.

Deferred

Deferred tax is provided on all temporary differences at the statement of financial position daie between the tax bases of assels
and liabilities and their carrying amounts for financial reporting purposes.
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Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, to the extent that it is probable
that taxable profits will be available against which the deductible temporary differences and unused tax losses can be utilised.

Deferred tax liabilities are recognised for all taxable temporary differences.

The carrying amount of deferred tax assets are reviewed at each statement of financial position date and reduced to the extent
that it is no longer probable that sufficient taxable profit or taxable temporary differences will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised
or the fiability is setiled, based on tax rates (and tax laws} that have been enacted or substantively enacted at the statement of

financial position date.

Provisions and contingent assets and liabilitles

Provisions are recognised when the Bank has a legal or constructive obligation as a result of past evenlts, it is probable that an
outflow of resources will be required to settle the obligation and a reliable estimate of the amount can be made. Provisions are
reviewed at each reporting date and are adjusted to reflect the current best estimates.

Contingent assets are not recognised and are also not disclosed unless an inflow of economic benefits is probable. Contingent
liabilitles are not recognised and are disclosed unless the probability of an outflow of resources embodying economic benefits is

remote.
Revenue recognition and other items
- Mark-up income / interest / profits on advances and returns on investments are recognised on a time proportion basis.

- Fee, commission on letters of credit / guarantee and other commission income is recognised on an accrual basis.

Commitments

Commilments for outstanding forward foreign exchange confracts are disclosed at contracted rates. Contingent liabilities /
commitments for letters of credit and letters of guarantee denominated in foreign currencies are expressed in rupee terms at the
exchange rates rufing on the reporting date.

Offestting of financial instruments

Financial assets and financial liabilities are only off-set and the net amount is reported in the financial statements when there is a
fegally enforceable right to set-off the recognised amount and the Bank intends either fo settle on a net basis, or to realise the
assets and fo settle the liabilities simultaneously. Income and expense items of such assets and liabilities are also off-set and the

~ net amount is reported in the financial statements.

Earnings per share

The Bank operates as a branch of a foreign entity and does not have share capital. Hence, basic and diluted earnings / loss per
share have not been reporied in these financial statements.

Segment reporting

An operating segment is a component of an entity that engages in business activities, from which it may earn revenues and incur
expenses, whose operating results are regularly reviewed by the entify's chief operating decision maker to make decision about
resources to be allocated to the segment and assess its performance and for which discrete financial information is available. The
Bank, for its internal performance management purposes, assesses its performance as a single business unit only and thus no
results based on segmental information are disclosed in these financial statemants,
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CASH AND BALANCES WITH TREASURY BANKS

Note 2024 2023
----------- Rupees in '000 ===-c==m---
In hand
Local currency 34,183 5,259
Foreigh currency 5,571 5,638
: . 39,754 10,897
With State Bank of Pakistan in
Local currency current accounts 3,522 976 39,507,007
Foreign currency current accounts
Cash reserve account 5.1 8,496 141
Special cash reserve account 5.2 17,533 451
Local US Dollar collection account 5,571 5,637
Foreign currency deposit account 53 13,927,500 14,003,035
17,482,076 53,606,271
Cash and balances with treasury banks 17,521,830 53 617,168
Less: Credit loss allowance held against cash and balances with treasury banks - -
Cash and balances with treasury banks - net of credit loss allowance 17,521,830 53,617,168

This represents foreign currency current accounts maintained under the Cash Reserve Requirement. These accounts are non-
remunerative in hature. :

This represents accounts maintained with the SBP to comply with the Special Cash Reserve Requirement. The return on
conventional account is declared by the SBP on a monthly basis and as at December 31, 2024, it carries mark-up rate at 3.53%

{December 31, 2023: 4.34%) per annum.

This represents capital maintained with SBP in accordance with the requirements of Section 13(2) of the Banking Companies
Ordinance, 1962.

Note 2024 2023
BALANCES WITHOTHERBANKS ~ eeeececeees Rupees in "000 —«---oemv-
Outside Pakistan
In deposit accounts 6.1 1,582,590 1,882,705
Less: Credil loss allowance held against balances with other banks (419) -
Balances with other banks - net of credit loss allowance 1,582,172 1,882,705

These represent deposits with BOC overseas branches and head office denominated in foreign currencies and carry inferest
rates ranging from 0.05% to 0.72% per annum {December 31, 2023: 0.05% to 0.72%).

This represents ECL allowance in line with IFRS 9 and SBP Application Instructions.

Note 2024 2023

LENDINGS TO FINANCIAL INSTITUTIONS - ==esseeeee Rupees in '000 ----=------
Call / clean money lending with local bank 7.1 4,450,000 -
Call / clean money lending with overseas branches and head office . - 422,791
Less: provision against iendings to financial institutions - -

4,450,000 422,791
Less: Credit loss allowance held against lending to financial institutions (31,239) -
Lending to financial institutions - net of credit loss allowance 4,418,761 422,791

This represents lending to local banks carrying mark-up rates ranging from 12.20% to 12.50% per annum (December 31, 2023
NIt} per annum and having maturity upto January 9, 2024.

Particulars of lendings 2024 2023
----------- Rupees in "000 -=-=c=eeeae
- local currency 4,450,000 -
- foreign currency .ﬁ,V - 422 791
4,450,000 422,791
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7.3 Lending to Fis - Particulars of credit loss allowance
2024 2023
Credit loss
Lending allowance Lending Provision
held
Domestic
Stage 1/ Performing 4,450,000 {31,239) 422,791 -
Total 4,450,000 (31,239) 422,791 -
2024
Stage1 [[ Stage2 || Stage3 || Total
Balance at the start of the year - - - -
Impact of adoption of IFRS 9 15 - - 15
Net remeasurement of credit loss allowance 15 - - 16
New financial assets criginated or purchased 31,239 - - 31,239
Financial assets that have been derecognised {15) - - (15)
Balance at the end of the year 31,239 - - 31,239
8 INVESTMENTS
8.1 Investments by type: Note 2024 2023
Cost/ Crodit Carryi gosts [(Frovisten Garrei
amortisod loss Daflcit arying | o mortised or Deficit arrying
cost allowance value cost diminutlo value
n
Rupees '000
Debt Instruments
" Fair valus through other
comprehensive income
Federal Government securities [E3,298,639 || -__|[(22,0682)][63,966,667 |[ jl S | (| - 1
63,998,639 - (32,082) 63,966,667 - - -
Avallable-for-sale securlties
Federal Government securities [ | | | B | FERTEECCEN | |28 0183l[41.147 870 |
- - - - 41,195,888 {48,018) 41,147,870
Taotal Investments . 63,998,639 - (32,032)__ 63,966,667 41,155 888 - {48,018) 41,147,870
2024 2023
Cost/ Credit Carrvin Cost/ Provision Carmi
amortised loss Deficit rying amortised for Deficit rying
value L value
cost allowance cost diminutio
Rupees 000
~ Federal Government securities
Market Treasury Bills 8.1.3 53,998,639 - (32,082) 53,966,557 41,195,888 - {48,018) 41,147,870
Total Investments 53,998,639 - (32,082) 53,966,557 41,195,888 - (48,018) 41,147,870
8.4.1  Market Treasury Bills have tenure of 3 months to 1 year. The Bank’s return on these instruments ranges from 11.90% to 12.86%
per annum (December 31, 2023: 20.9% to 21.3% per annum} with maturities up to June 2025 (December 31, 2023: November
2024).
8.1.2 Thereis no credit loss allowance in value of investments as at December 31, 2024,
8.1.3  Quality of securities 2024 2023

Cost |
------- Rupees in '000 ---uu--

Details regarding qualily of securities held under "Held to Collect and Sell" model

Federal Government securities - Government guaranteed

Market Treasury Bills

L’V

53,998,632

41,195,888

53,998,639

41,195,688
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2024 2023
PROPERTY AND EQUIPMENT  meeeeeeees Rupees in '000 —-----==-
Capital work-in-progress - -
Property and equipment 9.1 162,436 81,815
162,436 81,815
Property and equipment
2024
\ Electrical, Leasehold
Furniture fice and roperty
and oftice Vehicles prop Total
. computer and
fixture .
equlpment improvement
{Rupees in '000)
At January 1, 2024
Cost 39,616 158,633 55,950 230,460 484,659
Accumulated depreciation 30,357 24,638 51,886 195,963 402,844
. Net book value 69,973 283,271 107,838 426,423 887,503
Year ended Pecember 31, 2024
Opening net book value 9,259 33,895 4,064 34,497 81,815
Additions 3,702 30,119 86,103 - 119,924
. Lease modification {note 11.2.5} - - - -
Disposals -
Depreciation charge (3,165) (14,116} (4,702) {17,320) {39,303)
Ciosing net book value 9,796 49,998 85,465 17,177 162,436
At December 31, 2024
Cost 43,318 188,752 142,053 230,460 604,583
Accumulated depreciation {33,522) (138,754) (56,588) (213,283) {442 147)
Net book value 8,796 49 998 85,465 17 177 162,436
Rate of depreciation (%) 20% 20%-33.33% 16.67% 20%
2023
. Electrical, Leasehold
Furniture office and property
and Vehicles Total
fixture con.'lputer . and
equipment improvement
(Rupees in '000)
At January 1, 2023
Cost 35,389 144772 55,950 226,241 462,352
Accumulated depreciation 26,994 105,341 42 841 179,093 354,269
Net book value 8,395 39,431 13,109 47,148 108,083
Year ended December 31, 2023 :
Opening net book value 8,395 39,431 13,109 47,148 108,083
Additions 4227 13,861 - 4,219 22,307
Lease modification {note 11.2.5) - - - -
Depreciation charge {3,363) {19,297) (9,045) (16,870) (48,575)
Closing net book value 9,259 33,995 4,064 34,497 81,815
At December 31, 2023
Cost 39,616 158,633 55,850 230,460 484,659
Accumulated depreciation 30,357 124,638 51,886 195,963 402,844
Net book value 9,259 33,995 4.064 34,497 81,815
Rate of depreciation (%) 20% 20%-33.33% 16.67% 20%
2024 2023
Allocation of depreciation expense for the yearis as follows:. - Rupees in '000 -------
Property expense - owned assets 17,320 16,870
- right-cf-use asseis 178,030 142,418
195,350 159,288
Information technology expense 14,116 10,297
Other operating expenses b’\/ 7,867 12,408
39,303 48,575
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306.07 million.

RIGHT-OF-USE ASSETS

Premises

At 1 January

Cost

Accumulated depreciation
Net carrying amount

Additions during the year

Deletions - cost

Deletions - accumulated depreciation
Depreciation charge for the year

Other adjustment / transfers - cost

Net carrying amount at closing balance

INTANGIBLE ASSETS

Softwares

Intangibles

At January 1, 2023

Cost

Accumulated amortisation
Net bock value

Year ended December 31, 2023
Opening net book value
Additions - directly purchased

- Amortisation charge

Closing net book value

At December 31, 2024
Cost

Accumulated amortisation
Net book value

Rate of amortisation (percentage}

Useful life

.ﬁ,\/

Note 2024

BANK OF CHINA LIMITED - PAKISTAN OPERATIONS

As al December 31, 2024, the cost of fully depreciated property and equipements still in the Branch's use amounted to Rs,

2023

------- Rupees in "000 -------

631,331 408,860
486,477 342,531
144,854 66,329
140,905 231,112
- (8,641)
{178,030) {142,418)
107,729 146,382
1.1 827 - 501
827 501

7,964 7,739
7,463 6,214

501 1,525

501 1,625

775 225
{(450) (1,249)

826 501

8,739 7,964
7,913 7,463

826 501

33% 33%
3 years 3 years
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11.1.1 As at December 31, 2024, the cost of fully amortised intangible assels that are still in the Branch's use amounted to Rs. 7.74

12

121

13

14

15

151

million.
DEFERRED TAX ASSETS
2024
At January -:-:n::t'g? Recognised| | Recognised in | | At December
1,2023 P in P&L ocl 31, 2024

IFRS 9
------------------------ Rupees in '000

Deductible temporary differences on
- Tax losses carried forward -
- Accelerated tax depreciation 71,727 - {13,553) - 58,174
-Credit loss allowance

/ provision held against financial assets
-(Surplus} / deficit on revaluation of investments
- Lease liabilities -

- (13,553) - 58,174
Taxable temporary differences on
- Right of use asset | (mr2n|| - |1 13,553 | | - | {58,174)]
- 13,653 - (58,174)
2023
At January 1, | [ Recognised | | Recognised in | | At December
2023 in P&L OClI 31, 2024

------------------------ Rupees in '000
Deductible temporary differences on
- Tax losses carried forward - -
- Accelerated tax depreciation . 25,868 45,859 - 71,727

- Lease liabilities - _
25,868 45,859 - 71,727

Taxable temporary differences on
- Right of use asset | (25.868)] [ (45,859} | - || (71,727}
(25,868) (45,859) - (71,727)

As at December 31, 2023, the Bank has aggregated deferred tax debits amounting to Rs 105.743 million {December 31, 2023: Rs
838.147 million) out of which deferred tax asset amounting to Rs. 58.174 million (December 31, 2023: Rs. 71.727 million) has
baen recognised and remaining balance of Rs. 47.569 million remains unrecognised. The Bank's carry forward tax losses
amounted to Rs. Nil as at December 31, 2024 (December 31, 2023 : Rs.1,796.322 million) [including unabsorbed tax depreciation
and amortisation amounting to Rs. Nil as at December 31, 2024 (December 31, 2023: Rs 292,344 million)).

2024 2023
OTHER ASSETS e Rupees in '000 --—----
Income / mark-up accrued in local currency 8,189 -
Income / mark-up accrued in foreign currency - 8,370
Advances, deposits, advance rent and other prepayments 33,106 35,729
Commission receivable against letter of guarantee 160,596 184,467
Receivabie from head office relating to settlerment of transactions 181 1,583
Advance Tax 912,500 -

1,114,572 230,149
BILLS PAYABLE
in Pakistan 296 81
BORROWINGS

2024 2023

------- Rupees in 000 -------

Unsecured
Call borrowings 15.1 1,372,423 -

These carry mark-up at rates ranging from 2.5% to 13.9% (2023: Nil) per annum and are due fo mature latest by January, 2025.
These include FCY call borrwoings with other branches and subsidiaries of Bank of China Group outside Pakistan amounting to
Rs.572.4 million (2023: Nif).
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15.2 Particulars of borrowings with respect to currencies

2024 2023
------- Rupees In '000 -------
In local currency 800,000 -
_In foreign currencies 572,423 -
1,372,423 -

16 DEPOSITS AND OTHER ACCOUNTS

2024 2023
In local In forei.gn Total In local In foreign Totat
currency currencies currency currencies
Rupees in '000
Customers )
Term deposits 28,433,386 - 28,433,386| | 30,274,350 - 30,274,350
Savings deposits 5,750,530 - 5,750,530 9,791,551 - 9,791,551
Current accounts -
non-remunerative 24,709,878 - 24,709,878] | 40,695,662 - 40,695,662
58,893,794 - 58,893,794 80,761,563 - 80,761,563
Financial institutions
- 299,422 209,422 - 1,433,754 1,433,754
Current deposits - 299,422 299,422 - 1,433,754 1,433,754
58,893,794 289,422 59,193,217 80,761,563 1,433,754 82,195,317
2024 2023

-------- Rupees in '000 -~------

161 Compaosition of deposits
- individuals 334,578 47,657
- government {Federal and Provincial)
- public sector entities

- banking companies 299,422 1,433,754

- nen-banking financial institutions

- private sector 58,659,216 80,713,906
59,193,217 82,195,317

16.2 Total deposits includes eligible deposits under deposit profection mechanism amounting to Rs. 359.3 million (December 31,
2023: Rs. 71.4 million).

2024 2023
17 LEASE LIABILITIES --====-= Rupees in '000 --------
Qutstanding amount at the start of the year 166,080 73,144
Additions during the year 140,905 231,223
Lease payments (218,522) (149,298)
Interest expense 22,622 12,270
Termination / modification ' - (1,259)
Cutstanding amount at the end of the year 110,985 © 166,080
17.1 Contactual maturity of lease laibilities
Short-term lease liabilities - within one year 40,783 102,903
Long-term lease liabilities
-1to 5 years ) 70,202 63,177
-5t0 10 years -
- More than 10 years -
70,202 63,177
Total ease liabilities 110,885 166,080

17.2 The Bank has entered into lease agreements in respect of its various rented branches. These were initially measured at the
present value of remaining lease payments discounted using the Bank's incremental borrowing rate that ranges from 13.03%
per annum to 22.45% per annum. The lease liabilities are subsequently being measured at amortized cost using the effective
interest rale method

“
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Note 2024 2023
18 OTHER LIABILITIES . ememeee Rupees in.'000 -~-----

Mark-up / return / interest payable in local currency 483,215 1,293,149
Accrued expenses 18.1 166,639 207,156
Provision for performance bonus 11,387 9,939
Payable io head office 18.2 1,619,908 1,639,161
Withholding tax payable 37,486 " 11,640
Unearned guarantee comrmission 111,812 97,256
Payable to defined benefit plan / provision for gratuity ‘ 31 3,420 1,014
Ex-gratia payable to employees -
Tax payable ' - 87,486
Workers' Welfare Fund 150,080 17,497
Inward Remittance - 1,598
Others 3,119 6,418

2,587,066 3,372,314

184 This includes USD 592,704 {Equivalent io Rs 165.098 million) [December 31, 2023: USD 575,796 (Equivalent to Rs 162.294
million)] payable to head office relating to allocation of expenses by head office to its overseas branches on account of
"Administration of Head Office Expenses”. Furthermore, Nil amount is payable to Bank of China (Hong Kong) Limited on account
of fee for communication services [December 31, 2023: USD 142,029 (Equivalent to Rs. 40.032 million)]. These amount are not
subject to interest and would be repaid after relevant approval from State Bank of Pakistan has been obtained.

18.2 This represents USD 5,815,500 {December 31, 2023 USD 5,815,500) advance from the head office for the purposes of initial set
up of the Bank's operations in Pakistan. This amount is not subject to interest and would be repaid after relevant approval from
State Bank of Pakistan has been obtained.

2024 2023
19 HEAD OFFICE CAPITAL ACCOUNT : Note ==m==—mmee- Rupees in '000 ---—---=--
Capital held as:
Interest free deposit in Approved foreign exchange
1) Remitted from Head Office (USD 50 million) 5.3 14,093,035 11,321,545
I} Revaluation surplus allowed by the State Bank of Pakistan (165,535) 2,771,490

13,927,500 14,093,035

19.1 The rate of conversion to PKR for December 31, 2024 is Rs. 278.5500 (December 31, 2023: Rs. 281.8607).

Note 2024 2023
20 DEFICIT ON REVALUATIONOFASSETS e=e=eeeeee Rupees in '000 ---------==
Deficit on revaluation of
- Securities measured at FVOCI / AFS - Debt 81 {(32.082) (48,018}
Deferred tax on deficit on revaluation of:
- Securities measured at FVOCIH / AFS - Debt
{32,082) (42,265)
21 CONTINGENCIES AND COMMITMENTS
Guarantees : 211 74,724,844 102.850,579
Commitments - 21.2 719,386 14,668,174
Forwatd Purchase 1,682 274

75,444,230 117,518,763

211 Guarantees:

Parformance guarantees 21.1.1 74,724,844 102,850,579

21.1.1 This amount includes Rs. 65,189.3 million {December 31, 2023: Rs. 102,764.8 million) covered through counter guarantees issued
by the Bank's Head Office and its related branches. ;
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Commitments: 2024 2023
: Note ~  =m<ereeee- Rupees In 000 -

Documentary credits and short-term trade-related fransactions
- letters of credit 77,299 12,985,900

Commitment in respect of

- forward foreign exchange contract 21.2.1 642,086 1,682,274
719,385 14,668,174

Commitments in respect of forward foreign exchange contracls

Purchase 43 B57 1,682,274

Sale 598,229 -
642,086 1,682,274

MARK-UP /f RETURN / INTEREST EARNED

On:
Loans and advances - 1,078,558
Investments ' 13,811,829 7,123,403
Lendings to financial institutions 513,357 463,041
Balances with banks 5,111 2,606
14,330,297 8,667,698
Interest income (calculated using effective interest rate method) recognised on:
Financial assets measured at amertised cost; ' 518,468 1,544,205
Financial assets measured at FVOCI. 13,811,829 7,123,493

14,330,297 8,667,698

MARK-UP / RETURN / INTEREST EXPENSED

On:
Deposits ' 7,662,042 7,025,968
Borrowings 120,094 52,828
Finance cost against leases 22,522 30,160
7,794,658 7,108,956
Interest expense calculated using effective interest rate method 7,794,658 7,108,956

FEE AND COMMISSION INCOME

Branch banking customer fee 6,313 6,201
Commission on irade 393,843 179,496
Credit related fee ) 76 374,096
Commission on guarantees 272,626 280,055
Commission on remittances including home remittances 2,656 2,353

b"/ 675,514 842,201
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Note 2024 2023

25 OPERATING EXPENSES e Rupees in '000 «=------
Total compensation expense 251 870,045 897,195
Property expense
Insurance 2,673 707
Utilities cost 21,829 17,542
Security (including guards) 25471 24,470
Repair & maintenance (including janitorial charges) 59,485 49 504
Depreciation 8.1.1 17,320 16,870
Depreciation on right-of-use assets 10 178,030 142,418

304,808 251,511
Information technology expenses
Software maintenance 695 947
Hardware maintenance 6,889 5,264
Depreciation 9.1.1 14,116 19,297
Amortisation 449 1,249
Network charges ‘ 47,837 34,825
IT related expenditure to overseas branches 45,691 71,525
Others 17,883 16,741

133,560 149,848
Other operating expenses
Legal and professional charges 5,306 7.087
Qutsourced service costs 62 102
Travelling and conveyance 86,537 59,595
Depreciation 9.1.1 7,867 12,408
Training and development 5,044 3,345
Postage and courier charges 3,029 14,043
Communication . 649 1,135
Stationery and printing 957 1,821
Marketing, advertisement and publicity 19,437 64,015
Deposit protection premium 114 144
Donations - 600
Auditors' remuneration 252 4,986 4,020
Head office expenses - 21,362
Consultation 8,528 6,421
Membership fee 6,951 -
Other taxes 2,959 9,487
Miscellaneous expenses 57,780 39,966

210,208 245,550

1,518,619 1,544,105
251 Total compensation expense

Managerial Remuneration
i) Fixed 574,782 581,101
ii} Variable

of which;

a) Cash bonus / awards, etc. 11,857 5,674
Utilities 182,365 203,177
Medical ' 20 104
Provision for retirement benefits 3,041 3,993
Food and accommodation 26,632 25,595
Weifare expense 71,348 77,551
Grand Total 870,045 897,195

25.2  Auditors' remuneration
Audit fee 1,840 1,562
Fee for the review of half yearly financial statements 2,013 978
Special certifications and sundry advisory services 408 378
Tax services - 820
Out-of-pocket expenses 725 282

4,986 4,020
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Note 2024 2023
----------- Rupees in ‘000 ---s-er=-=—

CREDIT LOSS ALLOWANCE AND WRITE OFFS - NET

Credit loss allowance against balance with other banks 404 -
Credit loss allowance against Lendings to financial institutions 31,207 -
: 31,611 -
TAXATION
Current 2,991,635 87,486
Deferred 12 -
2,991,635 87,486

The Bank is a permanent establishment of a non resident company i.e. Bank of China Limited. As per the Pakistan China Tax
Treaty, permanent establishment of a person resident in China is subject to tax on the basis of their profits and not on the hasis
of turnover.

2024 2023
Relatlonship batween tax expense and accounting profit - seseeeeeeeeee (Rupees in '000) =----mesmmee-
Accounting profit / {loss) before taxation 6,669,089 831,456
Tax at the applicable rate of 54% (2023: 49%) 3,601,308 407,413
Effect of:
- permanent differences - -
- tax charge pertaining to overseas branches - -
- Impact of change in tax rates - -
- prior year windfall tax - -
- Brought forward losses and current year losses (609,673) (319,927)
- others - -
Tax expense for the year 2,991,635 87,486

EARNINGS / LOSS PER SHARE

The Bank operates as a branch of a foreign entity and does not have share capital. Hence, no figures of basic and diluted
earning loss per share have been reported in these financial statements.

Note 2024 2023
CASH AND CASH EQUIVALENTS === Rupees in ‘000 --—--mma--n
Cash and balance with treasury banks 5 17,521,830 53,617,168
Balance with other banks 6 1,682 172 1,882,705
' ‘ : 19,104,002 55,498 873
2024 2023
STAFFSTRENGTH  mweem Number of employees --------
Permanent 40 41
On bank contract 15 14
Bank's own staff strength at the end of the year 55 56
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DEFINED BENEFIT PLAN

General description

The Bank operates an approved funded gratuity scheme, incorporated in December 2022, which cover all regular permanent
employees. The liability of the Bank in respect of the plan is determined based on actuarial valuation carried out using the
Projected Unit Credit Method. Actuarial valuation of the defined benefit plan is carried out every year and the latest valuation was
carried out as at December 31, 2024. The significant assumptions are detailed below:

Number of Employees under the scheme
2024 2023

The number of employees covered under the following defined benefit plan are: wrmmmmmenan NUMbEF —=svvrr——-

- Gratuity fund 22 21

Principal actuarial assumptions

The disclosures made below are based on the information included in the actuarial valuation report of the Bank as of December

- 31, 2024:
2024 2023
memmmeeeee= PEF ANNUM ~-memmm——n
Withdrawal rates High Moderate
Mortality rates SLIC 2001-2005 SLIC 2001-2005
Valuation discount rate (p.a) 12.25% 15.50%
Salary increase rate {p.a) - Short term (5 years) ' 17.25% 19.50%
Salary increase rate (p.a) - Long term : 14.25% 16.50%.
Expected rate of return on plan assets (p.a) 12.25% 15.50%
Normal retirement age 60 /65 years 60 / 65 years
Puration 5.86 years 7.61 years
_ Note 2024 2023

Reconciliation of net defined benefit obligation ==w=——-- Rupees in ‘000 ------------
Present value of obligation receivable 31.5 15,772 10,623
Fair value of plan assets - -
Receivable - -
Fair value of plan assets 316 (12,352) (9,610)

3,420 1,014
Movement in defined benefit obligation
Obligations at the beginning of the year 10,623 7,454
Current service cost 2,859 1,864
Interest cost 1,624 1,018
Benefits paid by the Bank {331) (190)
Re-measurement loss / (gain) 1,007 477
Obligation at the end of the year 15,772 10,623
Movement in fair value of plan assets
Fair value at the beginning of the year 9,610 -
interest income on plan assels 1,342 684
Confribution by the Bank - net 2,237 9,620
Benefits paid {331} (190)
Re-measurements: Net refurn on plan assets

over interest income gain / (loss} (506) (504) -

Fair value at the end of the year -"’\/ 12,352 9,610
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Charge for defined benefit obligation

Net cost recognised in profit and loss

Current service cost

Past service cost

Net interest on defined benefit asset / liability
Interest income on plan assets

Re-measurement loss recognised in OCI during the year

Loss on defined benefit obligation
- Demographic assumptions
- Financial assumpfions
- Experience adjustment

Total re-measurements on obligation

Loss on plan asset
- Due to actual return earned on plan assets
Total re-measurements on plan asset

Total re-measurement loss recognised in OCI

Sensitivity analysis

Particulars

1% increase in discount rate

1% decrease in discount rate

1 % increase in expected rate of salary increase
1 % decrease in expected rate of salary increase
10% increase in withdrawal rate

10% decrease iﬁ withdrawal rate

1 year Mortality age set back

1 year Mortality age set forward

BANK OF CHINA LIMITED - PAKISTAN OPERATIONS

3,116 1,864
74 1,018
(3,041) (684)
149 2,198
2024 2023
===n---—— Rupees in '000 ------------
{711) -
1,375 304
432 172
1,098 477
506J r 504
5086 504
1,602 980
2024
Present value of
defined benefit Change
obligation
14,972 -5.07%
16,675 5.73%
16,714 5.97%
14,922 -5.39%
15,619 -0.97%
15,941 1.08%
15,776 0.03%
15,768 -0.03%
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Note 2024 2023
Components of planassets ~ mm——— Rupees in "000 ---er-------
Bank balance - saving account 32.101 12,352 9,620
12,352 9,620

Bank balance includes balance maintained with the Bank which is subject to credit risk. This risk is regularly monitored by
Trustees of the employee fund.

Expected contributions to be paid to the fund in the next financial year 3,190

p——

Maturity profile

The undiscounted expected payments maturity is tabulated below:

Undiscounted

Payments
Particulars (Rupees in "000)
Year 1 2,817
Year 2 ] 1,626
Year 3 5,610
Year 4 1,107
Year 5 1,086
Year 6 to Year 10 5,594
Year 11 and above 27,602

Funding policy

The Bank's policy for funding the staff retirement benefit scheme is given in note 6.8 (a).

Risks associated with defined benefit obligation
Life expectancy / withdrawal risk:

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation. The movement
of the liability can go either way.

Longevity risks:

The risk arises when the aclual lifetime of refirees is longer than expected. This risk is measured at the plan level over the entire
retiree papulation. ’

Salary increase risk:

The most commen type of retirement benefit is one where the benefit is linked with final salary. The risk arises when the actual
increases are higher than expected and impacts the liability accordingly.
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COMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEL

Total Compensation Expense

2024
. Country head & .
Particulars CEO Key executives
wrmmnmm-m-= RUpees in '000 =-------e---
Fees and Allowances etc.
Managerial Remuneration
i) Fixed 27,431,631 146,610,235
i} Total Variable :
of which
a) Cash Bonus / Awards - 10,572,436
b) Bonus & Awards in Shares - -
Rent & house maintenance
Utilities 10,641,419 82,146,946
Conveyance -
Welfare 3,095,855 - 24,504,919
Tax Borne by the Employer 26,734,100 143,931,537
Total 67,903,005 397,193,637
Number of Persons 1 14
2023
Particulars Country head & Key executives

CEQ

Fees and Allowances etc.
Managerial Remuneration

i) Fixed

ii) Total Variable

of which

Cash Bonus / Awards

b) Bonus & Awards in Shares

Rent & house maintenance
Utilities

Conveyance

Welfare

Tax Borne by the Employer
Total

Number of Persons

----------- Rupees in '000 —--wr—m

140,701

27,943
- 6,645
10,840 83,971
3,548 21,352
26,948 135,566
692,280 388,235
1 11

The Chief Executive Officer and certain executives have been provided with free use of Bank's rented and maintained cars in
accordance with the terms of their employment and are also entitled to Bank's rented and maintained accommodation and
medical benafits. In addition, the Chief Executive Officer and ceriain executives are also provided with drivers, security
arrangements and payment of travel bills in accordance with their terms of employment.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. In the opinion of the management, fair value of the financial assets and liabilities

are not significantly different from their carrying values.
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Fair value of financial assets

The Bank measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making
the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assels or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices inctuded within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on cbservable market data (i.e.
unobservabie inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorised:

On-balance sheet financial instruments 2024
Level1 || Level2 || Level 3 i Total
Financial assets - measured at fair value Rupees in '000
Investments
Federal Government securities . 53,966,557 _ 53,966,557

Off-balance sheet financial instruments -
measured at fair value

- Forward purchase of foreign exchange - 43,857 - 43,857
- Forward sale of foreign exchange - 598,229 - -
On-balance sheet financial instruments 2023
_ Level1 || Level2 |{ Leveld [|  Total
Financial assets - measured at fair value Rupees in '000
Investments
Federal Government securities - 41,147 870 - 41,147 870

Off-balance sheet financial instruments -
measured at fair value

- Forward purchase of foreign exchange - 1,682,274 - -

There were no transfers from and into level 2 during the year.

Valuation technique used In determination of fair values within level 2

Item Valuation approach and input used

Market Treasury Bilis Fair values of Treasury Bills are derived using the PKRV rates.

RELATED PARTY TRANSACTIONS
The Bank has related party transactions with its head office, other foreign branches and key management personnel.
The Bank enters into transactions with related parties in the ordinary course of business and on substantially the same terms as

for comparable transactions with person of similar standing. Remuneration to the executives / officers is determined in
accordance with the terms of their appointment. "’V
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Details of transactions wilh related parties during the period, other than those which have been disclosed elsewhere in these
financial statements, are as follows:

2024 2023
Head office Key Head office and Key
and branches manageme branches management
nt personnel
Rupees in "000
Balances with overseas branches
In current accounts - - - -
In deposit accounts 1,582,172 - 1,882,705 -
Closing halance 1,582,172 - 1,882,705 -
2024 2023
Head office Key Head office and Key
and branches manageme branches management
nt personnel
Rupees in "000
Lendings to financial institutions
Opening balance 422,791 - 339,646 -
Addition during the year 20,055,600 - 7,225,912 -
Repaid during the year {20,478,391) - (7,142,767) -
Closing balance - - 422,791 -
Other assets
Interest / mark-up accrued - - 8,370
Advances, deposits and prepayments - 800 - 19
Receivable from head office relating to
settlement of transactions - - 1,583 -
- 800 8,370 19
Borrowings
Opening balance - - - -
Borrowings during the year 56,698,797 - 19,948,262 -
Settled during the year : 56,326,374 - (19,948,262) -
Closing balance 572,423 - - -
Deposits and other accounts
Opening balance - 8,519 - 1,891
Received during the year _ - 318,467 - 287,631
Withdrawn during the year - (318,973) - (281,003)
Closing balance - 8,013 - 8,519
Other liabilities
Payable to head office 1,619,908 - 1,316,809 -
Accrued expenses 151,936 - 113,701 -
Mark-up/ Return/ Interest payable in local currency 2,231 -
Salaries payable ' - 1,438 - 5,192
Closing Balance 1,774,075 1,438 1,430,510 5,192

L’\/
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Balances pertaining fo parties that were related at the beginning of the year but ceased to be so related during any part of the
current year are not reflected as part of the closing balance. The same are accounted for through the movement presented
above.

RELATED PARTY TRANSACTIONS 2024 2023
X Key . Key
Head office manageme Head office and management
and branches g branches g
nt personnel
Rupees in '000
Income
Mark-up / return / interest earned 18,360 - 27,844 -
Expense
Mark-up / return / interest paid 5,385 1,405 2,385 1,091
Remuneration expense - 502,449 - 331,159
Employers contribution towards retirement benefits - 1,747 - 1,416
2024 2023

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS —=—-- Rupees in '000 ----=e--x--
Minimum capital requirement (MCR}:
Paid-up capital (net of losses) 13,927,500 11,843,757
Capital adequacy ratio (CAR):
Eligible common equity tier 1 (CET 1) capital ' 15,674,234 11,795,088
Eligible additional tier 1 {ADT 1} capital - -
Total eligible tier 1 capital 15,674,234 11,795,088
Eligible tier 2 capital 31,658 -
Total eligible capital (tier 1 + tier 2) 15,705,892 11,795,088
Risk weighted assets (RWAs): .
Credit risk 2,591,255 11,782,184
Market risk 1,439,750 81,987
Cperational risk 6,906,083 1,764,925
Total 10,937,988 13,629,096
Common equity tier 1 capital adequacy ratio (in %} 143.30% 86.54%
Tier 1 Capital adequacy ratio (in %) ‘ 143.30% 86.54%
Total Capital adequacy ratio {(in %) 143.59% 86.54%

As at December 31, 2024 the SBP requires to maintain a ratio of total regulatory capital to the risk - weighted assets at or above
the required minimum level of 11.5% and maintain Common Equity Tier 1 { CET 1) ratio and Tier 1 ratio of 6.0% and 7.5%
respectively.

As at December 31, 2024 the Bank is fully compliant with prescribed ratios as the Bank’s CAR is 153.85%. The Bank has
complied with all capital requirements throughout the year.

Under the current capital adequacy regulations, credit risk and market risk exposures are measured using the Standardized
Approach and operational risk is measured using the Basic Indicator Approach. )
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2024 2023
----------- Rupees in '000 ~----==--en

Leverage ratio (LR}:

Eligible tier-1 capital 15,674,234 11,795,088
Total exposures 163,415,463 215,047 633
Leverage ratio {%) 9.58% 5.48%

Liquidity coverage ratio (LCR):

Total high quality liquid assets 92,352,750 46,201,238
Total net cash outflow 29,700,604 22,387,128
Liquidity coverage ratio (Ratio) . 310.95% 208.37%
Net stable funding ratio (NSFR):

Total available stable funding 46,059,000 54,659,635
Total required stable funding 4,531,000 7,255,442
Net stable funding ratio (%) 1016.53% 753.36%

The full disclosure on capital adequacy, leverage ratio and liquidity requirements as per the State Bank of Pakistan's instructions
issued from time to time have been placed on the Bank's website. The link to the full disclosure is available at
"hitps:fivww.bankofchina.com/pk/enfaboutus/ab4/”,

RISK MANAGEMENT

The Bank follows the efficient quality control and risk monitoring principles of Bank of China Head Office, which ensures the
excellent quality of the customer portfolio. The Bank comprehensively followed local regulatory and Bank of China Head Office
requirements, carried out risk inspection and pushed forward its compliance work of effective risk data aggregation and risk
reporting, so as to ensure compliant operations. In addition, the Bank improved its comprehensive risk management
mechanism, strengthened the consolidated risk management of the Bank and sped up the consfruction of its risk management
information system, improved its risk reporting capability and promoted the technolegies in risk management.

Credit risk

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Bank's loans and advances to customers and available for sale financial
investments. the Bank as per State Bank of Pakistan Guidelines, calculated its Capital Adequacy Ratio (CAR) based on the
SBP guidelines on Basel Il1.

The Banl’s funded and non-funded exposure is mostly secured against collateral in the form of guarantees from Head office or
other overseas branches of Bank of China. The Bank, In addition, regularly moniters its credit exposure to identify customers
most likely to be affected in the challenging business and economic environment. Bank is confident that it has more than
sufficient risk bearing capacity to with-stand these difficult times.

Credit risk management framework

The Bank has established a set of credit risk management policies and procedures, and appropriate credit risk limits to manage
and control credil risk that arises through the Bank’s normal business activities. These policies, procedures and limits are
regularly reviewed in light of changes in markets and business strategies.

The Bank's organisation structure establishes clear authority and responsibiiities for monitering compliance with policies,
procedures and limits, based on the principle of Three Lines of Defence'.

The business units are responsible for the day-to-day management of credit risk with the Risk Management Department being
responsible for risk oversight and ensuring procédural compliance as well as the drafting, reviewing and updating of credit risk
management policies and procedures. The Internal Audit function represents the third line of defence.

The Risk Management function of the Bank is regularly conducting assessments of the credit portfolio lo identify borrowers most
likely to get affected due to changes in the business and economic environment. .

Provisions for the credit portfalio are determined in accordance with IFRS @ and SBP Prudential Regulations. Details of the
credit loss allowance against advances are provided in Note 4.6.

Details of the methodalogies and models used for measuring Probability of Default (PD), Exposure at Default (EAD), Loss Given
Default (LGD), ECL principles, and staging criteria are provided in Note 4.2.8 _61\/
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36.1.2 Credit risk measurement and control

36.1.3

Advances

The approval of an individual credit risk proposition requires asseasment of the customer, any existing credit exposure fo the
customer and the credit risks associated with the transaction, at the same time taking into account the reward being offered for
the risk and the extent of risk mitigation available to offset the potential loss in the event of default. The Risk Management
Department is responsible for making an independent assessment of all credit facilities.

There are three main areas of concentration risk that are monitored, reported and managed by the Bank; single customer
{group), industrial sector and country risk. the Bank monitors changes to counterparties' credit risk, quality of the credit portfolio
and risk concentrations, and reports regularly to the Bank's Executive Management Commiitee. Consideration must be taken
and compliance must be adhered to these three concentration risk management areas either during initiating a transaction or
maintaining and managing the portfolio quality.

The Bank's internai loan grading system divides loans into five categories as follows:

Category 1: “Performing’ represents loans where the borrower is currently meeting their repayment obligations and full
repayment of interest and principal is not in doubt.

Category 2: “Special Mention" represents loans where the borrower is experiencing difficulties which may threaten the Bank's
position. Ultimate loss is not expected at this stage but could accur if adverse conditions persist.

Category 3: "Sub-standard” represents loans where the borrower displays a definable weakness that is likely to jeopardise
repayment.

Category 4: “Doubtiul’ represents loans where collection in full is improbable and the Bank expects to sustain a loss of principal
and/or interest, taking into account the net realisable value of any collateral held.

Category 5: ‘Loss" represents loans which are considered un-collectible after all collection options {such as the realisation of
collateral or the initiation-of legal proceedings} have been exhausted.

Where loans are classified as impaired and impairment allowances are raised, they are separately analysed and excluded from
the categories listed above. impairment usually occurs when loans have been classified in categories 3, 4 or 5.

Debt securities and derivatives

For investment in debt securities and securitisation-backed assets, an external credit rating and assessment on the credit
guality of the underlying asset are used for managing the cradit risk involved. Credit limits are established on a counterparty and
security issuer basis. For derivatives, the Bank sets customer limits o manage the credit risk involved and follows the same
approval process as loans and advances.

Collateral held as security

the Bank has established a mechanism to update the value of its main type of collateral, residential properties, with the use of a
publicly available index on a portfolio basis. For loans guaranteed by a third party guarantor, the Bank assesses the guarantor's
financial condition, credit history and ability to meet their obligations if called to do so. Collateral held as security cannot be sold
ar repledged in the absence of a default.

External Ratings

SBP Basel Il guidelines require banks to use ratings éssigned by specified External Credit Assessment Agencies (ECAIs)
namely PACRA, JCR-VIS, Moodys, Fitch and S&P Giobal Ratings.

The branch use external ratings for the purposes of computing the risk weights as per the Basel |l framework. For exposures
with a contractual maturity of less than or equal to one year, short-term rating given by approved Rating Agencies is used,
whereas for long-term exposure with maturity of greater than one year, long-term rating is used.

Non-performing Credit loss allowance provision

Gross lendings lendings hetd

Lendings to financial

institutions w2 || 2023 2024 || 2023 2024 2023
Stage 1 Stage 2  Stage 3 Total

Rupees In '000

Credit risk by public /
private sector
Public/Government 1,300,000 - - - - -

b,v Private 3,150,000 422,791 - - - ’ -
4,450,000 422,791 - - - -
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36.14 Investment in debt Gross investmenis N?ﬁggse[r:;nm‘:'lg Credit [oss allowance prﬁ\élls;un
institutions securities 2024 || 2023 2024 || 2023 2024 2023
Stage 1 Stage2  Stage 3 Total
Rupees in "000
Credit risk by Indusfry sector
Financial 53,066,557 41,147,870 - - - -
53,966,557 41,147,870 - - - -
Credit risk by public
" private sector
Public / Government 53,066,557 41,147,870 - - -
53,966,557 41,147,870 - - - -
~ 36.1.5 Contingencies and Commitmenis 2024 2023

S e Rupees in "000 -=--=----
Credit risk by industry sector

Agriculture and Chemical Manufacturing 309,921 -

Defence & Industrial Manufacturing 44 371,474 -

Oil and Gas Explorations 405,512 4,231,579
others 1,941,985 56,428,160
Power and Energy Sector 26,967,166 20,842,203
Telecommunication Sector 336,945 20,554,882
construction 1,111,227 15,461,929

75,444,230 117,518,753

Credit risk by public / private sector

Public f Government 73,496,968 102,096,786

Private 1,947,262 15,421,967
75,444,230 117,518,753

36.2 Market Risk

Market risk arises from open positions in interest rate, currency and equity products, all of which are exposed to general and
specific market movements, )

All businesses in the Bank operate within market risk management policies that are set by the Head Office. Limits have been set
to control the Bank's exposure to movements in prices and volatilities arising from trading, lending, deposit taking and invest
decisions.

36.2.1 Statement of financial position split by trading and banking books

2024 2023
: Trading Banking .
Banking book book Total book Trading book Total

Rupees in '"000

Cash and balances with

treasury banks 17,521,830 - 17,521,830 53,617,168 - 53,617,168
Balances with other banks 1,582,172 - 1,582,172 1,882,705 - 1,882,705
Lendings to financial institi 4,418,761 - 4,418,761 422,791 - 422,791
Investments 53,966,557 - 53,966,557 41,147,870 - 41,147,870 .
Advances - - - - - -
Property and equipment 162,436 - 162,436 81,815 - 81,815
Right-of-use assels 107,729 - 107,729 - - -
Intangible assets az27 - 827 501 - 501
Deferred tax assets - - - - - -
Cther assets 1,114,672 - 1,114,572 230,149 - 230,149

78,874 884 - 78,874,884 97,382,999 - 97,382,999

b’\/
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36.2.2 Foreign Exchange Risk
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The Bank conducts a substantial portion of its business with certain transactions denominated in USD, Yen and, to a much
lesser extent, ofner currencies. The Bank endeavours to manage its sources and uses of foreign currencies to minimise

potential mismatches in accordance with management directives.

2024 2023
wots || Ui || CFRe|| Mbamy | L || b | Bty
shee tems §Xpostre sheefitems || exposure
Rupees 000

United States Dollar 1,208,229 797,706 (553,019 (52 49%) 6,681 7,180 (3519 (4018
Chinese Yuan 479,082 626,936 554373 406,920 1585  4H1N 24991 (379)

Japanese Yen . ; ) . ;
1,777,312 1424242 1,354 354424 22,486 48,351 1472 (4,393)

2024 2023
Banking Trading Banking Trading
book book book book
Rupees In '000

Impact of 1% change in foreign exchange rates on :
- profit and loss account - 3,544 - (44)

- other comprehensive income

36.2.3 Equity position Risk

The risk arising from taking long or short positions, in the trading book, in the equities and all instruments that exhibit market

behavior similar to equities.

- As at December 31, 2023, the Bank Is not exposed to such aforementioned risk.

36.2.4 Yield / interest rate risk in the banking book (IRRBB)-Basel Il specific

The interest rate risk arises from the fluctuation in the value of financial instruments consequent to changes in market inierest
rates. The Bank is exposed to interest rate risk as a result of mismatches or gaps in the amounts of assets and liabjlities and off-
balance sheet instruments that mature or are re-priced in a given period. In order to ensure that this risk is managed within
acceptable limiis, Banks' Asset and Liability Management Committee (ALCO) menitors various gap limits and re-pricing of the

assets and liabilities on a regular basis.

Impact of 1% change in interest rates on
- - profit and loss account
- other comprehensive income

“

2024 2023
Banking Trading Banking Trading
book book hook book
Rupees In "000
65,356 - 15,587 -
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36.2.5 Mismatch of interest rate sensitive assets and liabilities

v
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.1}
Exposad fo ield / inbrest risk Non-ntecast
Ellective yield i Over 1 Over3 Over Cuer 1 Cver 2 ver 3 Qwer § Hbove bearing
Vinteresteale [ 7ot P 3 B8 e lo o2 b3 [ o) 0 firacil
manth .
months months year years years years years years inslrumens
% Rupees in ‘000
On-balance sheet financia insiruments
Assels
Cash & Bakinces wilh treasury banks 17,521,630 71,354 - - 17450476
Balances w i oler banks 0.05-0.72 198,472 1582172 - - -
Lendings to fhanciel inslintions 25939 | 4418761 ( 4418761 - - - .
hveslments - net 15217 | 53966557 | 10,000,000 1,260,915 9,705,642 -
Advances - net - . - - . - - - .
Property and equipnent 162,43 7,005 - 35 5,334 6,818 17058 13,86 111,932
Right-of-use asset 107,729 8977 17,955 26932 53065
hlangile assets 827 - - - . - - -
Cher assets 1,114,572 752923 15,990 2251 29.2% 1,089 5604 - - 1114572
76,874,904 16841,192 34,204,860 9,755.200 80484 7,887 22662 13,663 114,932 18,569,048
Liabllities
Bils paysbe 25 - - - %
Borrowings 082215 132423 | 13712473 B - - -
Depos?s and other aceounls 10205 | 59193217| 3075980 28433, 385 - - . - - -
Lease Liabiky 110,935 | - - 1675 - 1333 22,903 26,037 56,036 | -
Suborginaled debt . - - - - -
Deferred tax isbilies - - -
Other Eabiities 2,587,066 - - - - - . - - | 2567086
63263907 32432253 28,433 386 - 1678 - 1,333 23,003 28,087 56,05 2,587,082
On-halance sheel gap 15610887  {15,291,081) 5,881,474 9,755,200 86,809 7,887 21329 (10,0400 43,805 (66,036) 15,977,668
Not non-financial assets 210,92
]
Total net assets 15,610,867
QOffbalance sheet gap - - - -
Tolal yieki finterest risk sensitivity gap {15,291,061) 5,881,474 9,755,200 46,608 7,087 21329 (10,040) 83,895 (56,035
Cumaulative yield finterest risk sensitivily gap {(15201081)  (9429567) 325614 412422 430,310 441,638 431,599 51544 450,458
.13
Evposed lo yield /inlerest risk Nondnteras)
Effective yield o 4 Over { Over Over 6 Over ver2 Ovor Over'§ Above bearing
Irestrate | Tot m:nth 3 o8 monlis o o1 03 fo ) 0 | oo
manths months 1 year years years years years years Instruments
1] Rupeesin 000
On-balance sheet financfal instrumeants
hssets
Cash & Balances with Ireaswy banks 53,647,168 - - - 51617169
Baknces with other banks 005-072 | 1892705 1882705 - - - -
Lendings 1o fnancialinstiulions 5,85 - 5.08 122,781 - 261,861 140,930 - -
Iwvesiments - net 209-21.3 | 41,147,670 - 449320 - 2638550 -
Agvances - net - - . - - -
Operating Meed assels - - -
Deferrsd tax assels - nel - - - - - - -
Other assels 230,149 - - - - - 230,14
§7,300683 | 1382705 BT 140930 2,698,550 - 53,8477
Ligbiiies
Bills payzble 8 - L]
Borrowings - - - -
Deposis and other accounls 15-205 | 82195317 | 34980655 6,519,000 40,695,662
Lizhiites against assels subject 1o finance keas) - - - - - -
Subordinated debt - - -
Other ligbililles 3,516,394 - - - 35y
On-balance sheel gap 11,566,881 (33,097950) 32212181 140,930 2698550 - 913180
Net non-financial assels 2:8,658
Total net assets 11,785,589
Cit-balance sheet gap - - -
Total yiald finterest risk sensilivity gap (0007850 32212181 140,930 2,698,550 - -
Curruigtive yield / inferest risk senstivity gap (33,047 850) (885,759) (744,839) 1,953, M1 185371 1,853,111 1,953,711 1953111 1,983,711
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7 36.3 Operational risk

The Bank's operational risk is related to possible losses which may be incurred as a result of failures occurring in the Bank's day
to day operations. The Bank continuously improved its operational risk management system. It promoted the application of
operational risk management tools, using various management tools including Risk and Control Assessment {RACA), Key Risk
Indicators(iKRI) and Loss Data Collection (LDC}), etc., to continually identify, assess and monitor operational risks. The Bank
enhanced its system support capability by optimising its operational risk management information system.

36.4 Liquidity risk

Liquidity risk is the potential inability of the Bank to meet its payment obligations. The Bank is exposed fo daily calls on its
available cash resources from deposits, current accounts, maturing deposits and guarantees. The objeciive of the liquidity policy
of the Bank are to ensure that the Bank are able to meet its financial obligations, whether such obligations are scheduled or
unforeseen. The Bank has set liquidity risk appetites and established necessary management action triggers to manage its
liquidity risk for reguiatory compliance and to meet holding companies expectations. Necessary policies and procedures,
including the escalation processes have been developed.

36.4.1 Maturities of assets and liabilities - based on contractual maturities

24
Tl | Uplot Our 17| Over7todd |Over fddaps[Ovrio2 | Owrled | Overdtof |Overftod |Over 9monlhs Over 110 |Over 2 fof Over 310 vt S e
days days lofmonth | manths months months monthis | toiyear | 2years | Iyears | Syears
Rupess 000
Assels .
Cash and balances with ireasury banks 117,521,830 | 3,594330 . o . - . - . - - - - 13927500
Balances wih oher banks ] g - |- - - ' N
Lendings to fnancial institubons 4,419,761 - |33 645437 - - - -
Tvesinents 53,966,557 . - 7000000 | 3,000,000 { 9996811 | 24,264,104 4,705,642 -
Agvances - - . . . . . . . . . R
Fored assels 16243% 5,068 1037 sl 3890 1524 | 6818 17,058 13,863 111,932
Right-of-use assefs 167,128 ° . . 1628 . 1,284 nw2| AnE| - -2 - - . -
hlangitle assels 827 - - - - - - - - - 106 - 7
Other assels 1114572 160988 | 11,389 - 842,257 - 21,549 20,086 1618 80| 41| 28821 - -
TROTASH 50103 376L78)  TRASAY 1627661 9996811 24201380 07140 32214 83952 7903 22662 13,663 14,040,153
Liabilitles
Bils payable 286 - 206 - . - . - . - -
Borrowings 1372423 - | 132423 - -
Deposits and other accounls 50,493,217 | 32,759,631 | 6.434,000 - 120336966 { 1662422 . -
Liabiities against assels subjecl
lofinance lease 10,965 | - - - 1674 - 1333 23003 28097 56036 | -
Subordiated debl - . - - - - - - - - . - -
Deferred lax fabiibes . . - - - - - - - . - - -
Othe abiifies * 2587066 | 1618908 | 52177 . 364040 1362 1325 09407 997 | 180499 | 23607 | 1,028 | 36,667 4012
61,263,087 32319.19 7858,696 - 20703485 1576044 2658 M0 38012 246527 607 1028 36667 4012
et assets 15,610,687 (27.077,805) (40771130 7645437 {17,075626) 8320767 242787) 0458160  (5.738)  (162.575) (15604) 21,834 (22,804 14,036,142
Share capial 13,927 500
Reserves -
Surphes on revaksabon of assels - net {32,002)
Accunulzled bss 1,7115478

15,510,897

* These contain maturty analysis of lease fabillies
hased on contractual maturiies which is shown below

L’\/ Liabllitles .
Lease Eabiities 10985 - . - 1675 - 1,333 23903 28037 56,03 -
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0
OvritoT | OverTiotd | Overibdeys) Overdlo2 | Over2tod | Overdiof | OverGtod { Overmonths | Overdto | Over2io| Over o :
Tol | Upoteey days das | foimonth | months tonths mordhs months | fofyear | 2years | 3yeas | Syeas OS5
Assels Rupess i
Cast and balances with treasury banks  [13,072347 | 1,750,772 - - . . . - - - . . - 11321545
Betances with other banks 503402 543482 - . . - . - . . . - - -
" Lendings to financial insttutions 1339646 - | 1,000,000 . 139646
Investments 9156215 - 1464713 1601442 -
Advanges 5400000 - . 5400000
Fixad assets 174412 - - - . . . - - - - - (1613031 13,109
IMangtie assels 15% - - . - - . . . - - - | 1528
" Deferred tax asssts - - - . . - - - - . . . -
{ther assefs 129910 - 174 - - - 349 181] 83,061 4] I XL -
75T 2204284 1001742 - - A4B4TIE BOST 1160 83061 SA0TH3 . 22493 162628 11934654
Llabilties
Bills payable 1382 138
Borrorings _ . - - . - . .
Deposts and other accouns 19,704,964 -1 800,000 - | B228,160] 7076804 3,600,000
Liahiliias agalnst assels subject
tofinance lease
Subordnated debt
Deferred 1ax fiabilities . - - - - - . . . - - - . -
Other abilites * 1782177 9331 1436405 - 20 - 343 132451 39 - | urlenaery - 145
21495123 8315 2236485 - ANM0182 7075804 341343 1345 %20 - QN7 BYAET - 7454
Net assets 8372004 2285043 (1.234752) - 3230482 G620 42109 2060 62850 BAOT.000 (9.47) (41.404) 162828 11.327.200
Share capital 11,321,545
Reserves -
Sureius o1 revaluation of assels - net {5,753)
Pecumlatedloss {2,293,1%8)
8322394
* These contain maburity analysis of lzase liabilities
besed on contractuz) maturities which is shown belovr.
Liabilities ) ‘
Lease liatilties 13544 - - - - - - - - Q7 6380
36.4.2 Maturities of assats and {labllities - based on expected maturities of the assets and liabilities of the Bank
2024
T Overitod | Over3tof [Over6menthsto] Overfio? | Over?tod | Over3tod | Overdto10 | Above1D
ofal | Upto 1 month
months months 1 year years yadrs years years years
Assots Rupaes ‘000
Cash and balances with reasury banks 17,521,830 | 3,594,330 - - - - - - - | 13,927 500
Balances with alher banks 1682172 | 1,582,172 - . - - - - - -
Lendings Lo financial institulions 4418761 | 4,438,761 - . - - - - -
Investments 53,066,557 | 10,000,000 | 34,260,915 | 9,705,642 - - - - -
Advances - - - - - - - - -
Praperty and equipment 162,436 7.005 - 35 5384 6,818 17,058 13,863 111,032
Right-of-use asset 107,729 8477 17,855 26,932 53,865
[ntangible assels 827 . - - - 106 . . Iril
QOther assets 1,114 572 752,023 5,990 22,251 26,235 4,089 5,604 - - -
79,874,884 20,364,168 34,204,860 9,755200 88,404 7.993 22,682 13,863 112653 13,927,500
Liabilities '
Bills payable 296 2%
_ Bomowings 1,372,423 | 1,372,423 - - - . . - -
Deposits and alher accounts 59,193,217 | 57530795 1662422 - . . - - -
Liabiiilies against assels subjecl 110,985
to finance lease - 1,675 1323 23,903 84,073 -
Subordinaled debl - - - - - -
Deferred lax liabilities : - - - - - - . . .
Clher liabilities * 2587.065 | 2,036,933 18,367 ] 265,087 200,465 23607 1,028 36,667 4012 -

. 63,263,087 60042,122 1682122 289890 284,538 23,607 1,028 36,667 4012 -
Net assets 15,610,807 {40,577,954) 32.612,738 9,465,310 (196,055) (15614) 21634  (22804) 108,642 13827500
Share capital 13,927,500
Reserves -

Surplus on revaluaticn of assets - net {32,082)
Accumulaled loss 1,715,479 l’V

15,610,897

* These contaln malurily analysis of lease liabilities based cn expected malurities which is shown below:
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* These conlgin maturity analysis of lease lizbilties based on expecled maturilies w hich is shown below :

2024
Over1to3 | Over 3106 | Over 6 months | Over 1102 | Qver2te 3 | Over3to 5 | Over 51010 | Above 10
Tolal  |Upto 1rmonth
maonths manths to 1 year years years years years years
Rupsas ‘000
Liabilitles
Lease liabililies 110,985 1675 1,333 23903 84,073 - - - -
2023
Over 1103 | Over 310 6 | Over 6months | Over1to2 | Over 2603 | Over3to5 | Over§te 10 | Above 10
Total  YUpte 1 menth :
monthe months {o 1 year years years years years yeare
Assels Rupees ‘000
Cash and balances with freasury banks 53,617,168 | 39,524,133 - - - - - . -] 14,093,036
Balances with other banks 1,882,705 | 1,882,705 - - - - - - - -
Lendings to financial inslitutions 422,791 - 281,861 140,930 - - - -
Invesiments 41,147 870 - 38,449,320 - 2,698,550 - - - -
Advances - - - - - - - - .
Fixed assefs 228,197 1,596 1,486 4,183 10,843 | 159,309 10,786 35,030 4,964
Inlangible assels 501 . 321 - - - 180 - -
Deferred tax assels - - - - - - - - - -
Clher assets 230,149 152,847 50,696 3813 9511 13,262 20
97,520,381 41,561,281 38,783684 148,926 2718004 172571 10,966 35,050 4964 14,003,035
Liabilltles
Bills payable 81 B1 - - - - - - - -
Borrow ings - - - . - - - - - -
Deposils and other accounls 82,195,317 | 75,676,317 | 6,519,000 - R -
Liabliies againsl assels subjecl lo finance lease - - - - - -
Subordinated debt - - - - - - -
Deferred tax liabiities - - - - - - - - -
Other liabilities * 3,538,394 | 2220722 112,567 27,328 1,113,586 83,177 1,014
85,733,792 77,807,120 6,631,567 27,328 1,113,586 63,177 - - 1,044
Net assets 11,795,580 (36,335,839) 32,152,117 121,598 1605316 100,304 10,986 35,050 3,950 14,093,035
Share capital 14,093,035
Reserves -
Surplus on revaluation of assets - net {48,018)
Accumuiated boss {2,249,428)
11,795,589
*These contain maturity analysis of lease liabiliies based on expecled maturilies w hich is shown below :
2023
Overito3 | Over3to 6 |Over6monthe | Over 1to2 | Over 2103 | Over 3105 | Over5to10 | Above 10
Total  [Upto 1 month
months months to 1 year years years years years years
Llahilities Rupess '000
Lease liabilties 166,080 45,232 17,389 - 40,282 83177 - - - -

“
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37 GENERAL

Comparalive information has been re-classified, re-arranged or additlonally incorporated in these financlal
statements, wherever necessary, to facilitate comparison and to conform with changes in presentatlon in the
current year. There hiave. been no significant reclassifications. during the year.

38 DATE OF AUTHOR[SAfION FOR ISSUE

These financial statemenls were authonsed for issug on March 93% 2025 by the Country Head & Chief
Executive Officer and Chief F|nanc:al Offrcer of the Bank.
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Country Heald & Chief Executive Officer S = Chief Financial Officer
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